Anexo Paper - La “década perdida” de la Unión Europea
Informes de Organismos Internacionales (selección y resumen)
Eurostat - Main statistical findings (Datos disponibles a febrero de 2016)
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Unemployment trends
At the beginning of 2000, above 20 million persons were unemployed in the EU-28, corresponding to 9.2 % of the total labour force. The unemployment trend at that moment was downwards. In the second quarter of 2001 the number of unemployment persons had dropped to 19.6 million and the unemployment rate to 8.7 %. A long period of increasing unemployment followed. At the end of 2004 the number of jobseekers available for work reached 21.1 million, while the unemployment rate was 9.2 %.
At the beginning of 2005 a period of steadily declining unemployment started, lasting until the first quarter 2008. At that time, EU-28 unemployment hit a low of 16.1 million persons (equivalent to a rate of 6.8 %) before rising sharply in the wake of the economic crisis. Between the second quarter 2008 and mid-2010 the unemployment level went up by more than 6.6 million, taking the rate up to 9.7 %, at that time the highest value recorded since the start of the series in 2000. The decline of unemployment in the following three quarters was a deceptive sign of an end of the crisis and of a stable improvement in labour market conditions in the EU-28. In fact, since the second quarter 2011 and until the first quarter of 2013 unemployment steadily and markedly increased taking it to the record level of 26.4 million, corresponding to a record rate of 10.9 %. Since then the rate has started to decrease, reaching 9.9 % at the end of 2014.
The unemployment rate in the euro area (EA-18) followed roughly the same trend as in the EU-28. However, between 2000 and the beginning of 2004 the unemployment rate in the euro area was below that recorded in the EU-28. This pattern was subsequently reversed as, between 2005 and the beginning of 2008, unemployment declined more rapidly in the Member States which do not yet have the euro. As in the EU-28, during the economic crisis unemployment increased at a considerable pace, with the exception of the period between mid-2010 and mid-2011 where it temporarily declined. The unemployment level peaked at 19.2 million in the second quarter of 2013, before going down in the second part of 2013 and in the course of 2014.
In 2000, the unemployment rate in the United States was around 4 %, considerably lower than in the EU. It remained much lower until early 2008, when unemployment started to increase rapidly. By the beginning of 2009 the unemployment rate in the United States had reached the same level as in the EU-28, and stayed above the EU-28 rate until the beginning of 2010. Since then the US unemployment rate has followed a downwards path which has taken it to 5.7 % at the end of 2014. In Japan, between 2000 and 2014, unemployment rates were much lower than in the EU, ranging between 3.5 % in the fourth quarter 2014 and 5.4 % in the third quarter 2009, when the rate started declining.
Youth unemployment trends
Youth unemployment rates are generally much higher, even double or more than double, than unemployment rates for all ages. As for the rate for the total population, the youth unemployment rate in the EU-28 sharply declined between 2005 and 2007, reaching its minimum value (15.2 %) in the first quarter 2008. The economic crisis, however, severely hit the young. From the second quarter of 2008, the youth unemployment rate has taken an upward trend peaking in 23.8 % in the first quarter 2013, before receding to 21.4 % at the end of 2014. The EU-28 youth unemployment rate was systematically higher than in the euro area between 2000 and mid-2007. Since then and until the third quarter 2010 these two rates were very close. Afterwards the indicator moved more sharply in the EA-18 than in the EU-28, first downwards until mid-2011, then upwards until the end of 2012. In the middle of 2012 the euro area youth unemployment rate overtook the EU-28 rate, and the gap increased until the end of the year. The gap became even larger in the second part of 2013 and during 2014, when the rate for the euro area went down less than the rate for the EU-28.
High youth unemployment rates do reflect the difficulties faced by young people in finding jobs. However, this does not necessarily mean that the group of unemployed persons aged between 15 and 24 is large, as many young people are studying full-time and are therefore neither working nor looking for a job (so they are not part of the labour force which is used as the denominator for calculating the unemployment rate). For this reason, youth unemployment ratios are also calculated, according to a somewhat different concept: the unemployment ratio calculates the share of unemployed for the whole population. Table 1 shows that youth unemployment ratios in the EU are much lower than youth unemployment rates; they have however also risen since 2008 due to the effects of the crisis on the labour market.
[image: ]

[image: ]
[image: ]



[image: ]

[image: ]


[image: ]

[image: ]Youth unemployment
In December 2015, 4.454 million young persons (under 25) were unemployed in the EU28, of whom 3.057 million were in the euro area. Compared with December 2014, youth unemployment decreased by 426 000 in the EU28 and by 229 000 in the euro area. In December 2015, the youth unemployment rate was 19.7% in the EU28 and 22.0% in the euro area, compared with 21.2% and 23.0% respectively in December 2014. In December 2015, the lowest rates were observed in Germany (7.0%), Denmark (10.3%) and the Czech Republic (10.9%), and the highest in Greece (48.6% in October 2015), Spain (46.0%), Croatia (44.1% in the fourth quarter 2015) and Italy (37.9%).

Informe de la Fundación FOESSA y Cáritas: Expulsión y recuperación económica (análisis y perspectivas) - Abril 2016 
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Tendencias sociales y del empleo en el mundo (2016)  - OIT - Mayo 2016
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World Employment Social Outlook - Trends 2016 - OIT 
(Del Informe completo -versión en inglés- no destacado en Resumen)
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Tendencias Mundiales del Empleo Juvenil, 2013 (Una generación en peligro) - OIT
(Último Informe disponible a febrero de 2016)
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Education to Employment: Getting Europe’s Youth into Work - McKinsey Center for Government - June 2016
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Una economía al servicio del 1% - Acabar con los privilegios y la concentración de poder para frenar la desigualdad extrema - Intermon Oxfam -  Febrero 2016
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World Economic Situation and Prospects 2016 - ONU  
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Source of Data: Eurostat
  :=not available e=estimated b=break in time series d=definition differs (see metadata) p=provisional
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  :=not available s=Eurostat estimate (phased out) b=break in time series p=provisional
[tessi180] - Income quintile share ratio (S80/S20) - EU-SILC survey
Short Description: The ratio of total income received by the 20 % of the population with the highest income (top quintile) to that received by the 20 % of the population with the lowest income (lowest quintile). Income must be understood as equivalised disposable income.
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  :=not available s=Eurostat estimate (phased out) b=break in time series p=provisional
[tessi190] - Gini coefficient of equivalised disposable income - EU-SILC survey - Number
Short Description: The Gini coefficient is defined as the relationship of cumulative shares of the population arranged according to the level of equivalised disposable income, to the cumulative share of the equivalised total disposable income received by them.
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  :=not available s=Eurostat estimate (phased out) b=break in time series p=provisional
[tsdsc260] - Inequality of income distribution - Income quintile share ratio
Short Description: The ratio of total income received by the 20 % of the population with the highest income (top quintile) to that received by the 20 % of the population with the lowest income (lowest quintile). Income must be understood as equivalised disposable income.
La insoportable levedad de la Unión Europea (y otros “daños colaterales”)
[bookmark: _GoBack]- The UE in the world  1016 edition - Statistical Books - Eurostat 
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De la intolerable opresión de lo sucesivo
Debt and (not much) deleveraging - McKinsey Global Institute - February 2015
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Debt - Use it wisely - Fiscal Monitor - FMI - October 2016  
Executive Summary
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Trade and Development Report, 2016 - UNCTAD - United Nations 

Overview
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Poorer than their parents? - Flat or falling incomes in advanced economies -  McKinsey Global Institute - July 2016
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En la economía global 4.0, lo único estable es la inestabilidad (…y la que rondaré morena)
The Global Risks Report 2016 - World Economic Forum - Davos - Enero 2016 
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The Security Outlook 2030
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Risks in Focus
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Climate Change and Risks to Food Security
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Risks for Doing Business at a Glance
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Employment rate by sex, age group 20-64 Code: t2020_1(
%
The employment rate is calculated by dividing the number of persons aged 20 to 64 in ... more

sex|Total | Flags () Codes

Labels () Codes & Labels () 1234,56 () 123456 ® 123
geo 2008 2009 2010 201 2012 2013 2014 2015 TARGET
EU (28 countries) 703 69.0 686 686 68.4 68.4 692 701 75
EU (27 countries) 703 69.0 68.6 68.6 685 685 69.3 701 75
Euro area (19 countries) 702 68.8 68.4 68.4 68.0 67.7 68.2 69.0

Euro area (18 countries) 702 68.8 68.4 68.4 68.0 67.7 68.2 68.9

Belgium 68.0 67.1 676 67.3 672 672 67.3 672 732
Bulgaria 707 6838 6470 62.9° 63.0 635 65.1 671 76
Czech Republic 724 709 704 7090 75 725 735 748 75
Denmark 797 775 758 757 754 756 759 765 80
Germany 740 742 7500 7650 76.9 773 77 780 77

Estonia 771 700 66.8 706 722 733 743 765 76
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geo time 2008 2009 2010 201 2012 2013 2014 2015 TARGET

Hungary 615 60.1 599 604 616 630 66.7 689 75
Malta 592 590 60.1 616 631 648 66.4 678 70
Netherlands 789 788 76.80 7640 766 759 754 764 80
Austria 738 734 739 742 744 746 742 743 7
Poland 650 649 64.30 645 647 649 66.5 678 il
Portugal 731 71 703 68.80 66.3 654 676 69.1 75
Romania 644 635 64.80 638 648 647 657 66.0 70
Slovenia 730 719 703 684 683 672 67.7 69.1 75
Slovakia 688 66.4 646 65.00 65.1 65.0 659 67.7 72

Finland 758 735 730 738 740 733 731 729 78
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Total unemployment rate Code: tsdec45(
%
Unemployment rates represent unemployed persons as a percentage of the labour force. The ... more

unit| Percentage of total population v

Flags () Codes ® Labels () Codes & Labels () 1234,56 () 123456
geo 2007 2008 2009 2010 201 2012 2013 2014 2015
EU (28 countries) 45 44 56 6.0 6.1 67 69 65 6.0
EU (27 countries) 45 44 56 6.0 6.1 66 69 65 6.0
Euro area (19 countries) 46 47 6.0 6.4 6.4 72 76 74 6.9
Euro area (18 countries) 47 47 6.0 6.3 6.4 72 76 74 6.9
Belgium 45 42 47 50 42 45 51 51 51
Bulgaria 40 34 40 6.0' 65 72 77 69 55
Czech Republic 34 28 42 46 42 44 45 39 33
Denmark 27 25 43 53 53 52 48 45 42
Germany 56 49 51 46 39 36 36 34 32

Estonia 30 37 90 11 83 6.8 59 50 43
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Hungary 41 42 54 6.1 6.1 62 58 45 41
Malta 34 32 37 37 35 35 37 34 32
Netherlands 23 20 25 31 35 41 51 52 48
Austria 32 27 35 32 30 32 36 38 38
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Long-term unemployment rate, by sex Code: tsdsc33(
%
The share of long-term unemployment is the share of unemployed persons since 12 months or ... more

sex Flags Labels (' Codes & Labels (/123456 () 123456
geo 2007 2008 2009 2010 2011 2012 2013 2014 2015
EU (28 countries) 30 26 30 38 41 46 5.1 50 45
EU (27 countries) 30 26 29 38 41 46 5.1 50 45
Euro area (19 countries) 32 29 33 43 46 52 59 6.0 55
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Bulgaria 40 29 29 a7 63 68 74 6.9 56
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Estonia 23 17 37 76 71 55 38 33 24
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The ratio of total income received by the 20 % of the population with the highest income .. more

Labels Codes & Labels

Flags

23456 () 1.234,56

geo 2007 2008 2009 2010 201 2012 2013 2014 2015
EU (28 countries) 49 50 50 50 52 52
EU (27 countries) 50 50 49 49 50 50 50 52 52
Euro area (19 countries) 48 49 49 49 50 50 50 52 52
Euro area (18 countries) 48 49 48 49 5.0 5.0 5.0 52 52
Belgium 39 41 39 39 39 40 38 38 38
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Czech Republic 35 34 35 35 35 35 34 35 35
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Gini coefficient of equivalised disposable income - EU-SILC survey Code: tessi19(
Number
The Gini coefficient is defined as the relationship of cumulative shares of the ... more

¥ Flags Labels () Codes & Labels 23456 (123456 @ 1.23.
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Figure 1.1: Share of world population, 1960, 2015 and 2060
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Table 1.1: Population and population density, 1960, 2015 and 2060
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Figure 1.2: Age pyramids, 2014
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ure 1.3: Young-age dependency ratio, 1960, 2014 and 2060
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Figure 1.4: Old-age dependency ratio, 1960, 2014 and 2060
(population aged 65 or more as a percentage of the population aged 15-64)
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Figure 4.1: Public expenditure on education, 2002 and 2012
(% of GDP)
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Figure 4.9: Tertiary educational attainment by sex, 2014
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Figure 4.10: Proportion of 15-24-year-olds not in employment, education or training
(NEET), 2014
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Figure 5.1: Activity rate for men — employed and unemployed, 2009 and 2014
(% of the population aged 15-64)

c3888833888

8
2

Japan ('

Indonesia ()
Bra

Saudi Arabia
Australia
South Korea ()
Canada
Mexico

Russia ()
Argentina ()
United States ()
Turkey.

South Africa (%)

EEEmployed 2009 Unemployed 2009 EMEmployed 2014  I“IUnemployed 2014

ot ranked on Employed 2014 The share o the unemployed in e pogultion should ot be
confused it the unemployment e th former s h share o he unemployed nthe whole
opulation whereas theattrs the share o the nemployed i he labou e, Data ot valble
forCna ndinda.

02005 Jpanand South ores: 201 data.

@ 2014 nonesiaand South Aficz: 2013 dta.

) Datanotavatatlefor 2009,

) Geographical coverage:main s or metropalian areas.

8 Non standardage roup exclucing age 5.

‘SourceEurostat oline datacodes:5_argan, 53_ecan andlis3_ugar) and he nemtionsl
L3bour rganiaton 0LOSTAT)




image133.png
Figure 5.2: Activity rate for women — employed and unemployed, 2009 and 2014
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Figure 5.3: Employment rate, persons aged 25-64, by education level, 2013
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Figure 5.4: Unemployment rate, persons aged 15-64, 2009 and 2014
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Figure 5.6: Unemployment rate, persons aged 15-64, by education level, 2013
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Figure 6.1: Share of world GDP, 2004 and 2014
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Figure 6.2: GDP at constant prices, 2004-14
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Figure 6.3: GNI per capita (2014) and average annual growth of GNI per capita
(2004-14)
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Table 6.1: General government finances, 2004 and 2014
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Figure 6.5: General government debt, 2004 and 2014
(% of GDP)
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Figure 6.6: Current account balance, 2004 and 2014
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Figure 6.7: Flows of foreign direct investment, 2014
(% of GDP)
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Figure 7.1: International trade in goods and services, 2005 and 2014
(% of GDP)
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Figure 7.2: Share of EU-28 as the destination of exports of goods by G20 partners,
2004and 2014
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Figure 7.3: Share of EU-28 as the origin of imports of goods by G20 partners, 2004 and
2014
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Figure 7.4: EU-28 International exports and imports of services by main partners, 2014
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Figure 8.1: Industrial production index, average annual growth rate, 2005-15
(2010=100)
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Figure 8.3: Gross value added by economic activity at current prices, 2014
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Figure 8.4: Manufacturi
value added, 2004-14
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Figure 8.5: Value added of manufacturing activities, 2012 or latest year
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Figure 9.1: Gross domestic expenditure on research and development relative to GDP,
2003 and 2013
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Figure 9.2: Gross domestic expenditure on research and development per inhabitant,
2003 and 2013
(EUR per inhabitant)
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Figure 9.5: Patent applications to the European patent office, 2003 and 2013
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Los datos ofrecen —entre otros— tres resul-
tados relativamente sorprendentes. De entra-
da, paises mas desarrollados que el nuestro,
como Alemania, Suecia o Reino Unido en tie-
nen una desiqualdad de partida —o de mer-
‘cado— muy superior a a espafiola. En segun-
do lugar, esos pases son capaces de corregir
mucho mejor que nosotros la falta de equidad
debido a la accion del Estado —el caso sue-
o resulta particularmente espectacular, pues
reduce Ia desigualdad a menos de la mitad—.
Por ultimo, no hay correlacion entre a inten-
sidad de la crisis economica y la evolucion de
Ia desigualdad: Grecia la mantiene a pesar de
1a gravedad de su recesion —algo parecido a
talia—, Portugal es incluso capaz de mejorar
12 equidad durante este periodo —lo que im-
plica un reparto de los costes de ajuste muy
igualitario(18)—, mientras que Espana, como
ya hemos indicado, ha experimentado un se-
Vero aumento de la desigualdad.

Sin embargo, existen otros dos niveles redis-
tributivos que no suelen ser registrados por
las estadisticas y que, sin embargo, poseen
una extraordinaria repercusion sobre las con-
diciones de vida de la poblacion. Me refiero

a los servicios publicos y a o que podriamos
llamar la solidaridad ciudadana (en el seno de
Ias familias, 3 través del asociacionismo, etc).
Efectivamente, Ia existencia de servicios pu-
blicos —particularmente cuando son de cali-
dad, gratuitos y universales— tiene un impac-
to redistributivo muy fuerte, que ha llegado
a estimarse en un 20% de minoracion sobre
Ia desigualdad de la renta disponible(19). Su
inexistencia o provision limitada deteriora la
calidad de vida de Ia poblacion mas pobre y
obliga a los hogares mas modestos a hacer un
esfuerzo adicional de ahorro de tipo preventi-
vo. Adicionalmente, los mecanismos de apoyo
‘mutuo en los niveles familiar y vecinal —cuya
cuantificacion monetaria no es posible esti-
‘mar— resultan de una importancia crucial en
épocas de crsis para evitar 1a exclusion social
de un amplio ndmero de hogares. Su impor-
tancia cualitativa va mucho mas all3 de su po-
sible cuantia financiera.

En consecuendia, Ia busqueda de una mayor
‘equidad tendrs que aspirar a ncidir en [os cuatro
planos senalados: 1 distribucion de la renta en
el ambito productivo, a estructura de a tributa-
ci6n y las transferencias monetarias, la ampiitud
¥ calidad de los servicios publicos y a intensidad
de a solidaridad interpersonal.
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Figure 9.6: Share of world patent applications, 2004 and 2014
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igure 13.4: Energy dependency, 2003 and 2013
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Figure 13.5: Energy intensity, 2003 and 2013
(toe per 1000 international USD)
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Exhibit E2
“The ratioof debt o GDP hs incressed in all dvanced economies since 2007
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Exhibit E3
Change in debi.to-GDP atio since 2007 by country
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‘global debt growth

‘Soms of tho growthin gobal b s benign and oven desiabl. Dovoloping 6conorTios
have aocountetfor 47 parcent o althe growthin lobal debt snce 2007—anthree-
‘quartrs of iow dobt i the houschoid and corporatesectors. Tosomo axiot, i oflcts
halth fancal systom dooparing, 2 moro housaholds and comparios gan aocoss:
tofinancial servioss. Moreover, dsbtndeveloping couririesremains rlavely modest,
‘avraging 121 percent of GDP,compared with 280 percant fr achanced acanormies. Thera
aro excaptions, notably Crina, Malaysia, and Thaand, whoso debtlevols aronow at tho
ovel of some acvanced econoTies.

"Mora concorming s the contining is of dobt ovs i acanced aconommios. Despio the
tightoning of lencing standards, housahold Gobt ot 1 ncoms has decinod srificartly
noniy v ackanced economios—tho Unitod Satos, aand, o Uniod Kingdom,
‘Spain,and Gormany: Tho Uniod Statos and roland have achioved tho most housshoid
‘Goeveraging, usig very ifront mocharisms doault i tho Untod States, andloan
‘mociication programs nrsnc, Moanwhie, anumbor of ours n orthor Europo,
‘25 el a5 Canaca and Ausiral, now have arger housshold ebt rtos than exisied nthe
‘Unitod Staos o he Untod Kingdom a he peak o he crodit bublo.Corporations wero
ot ighlylveraged a thostat o e 2008 criss and i dob hasiscn oy sighty s
then. For small businesses, partcuary i partsof Eurcpe, new lncing has ried 1p-

‘Govemment deb: A wider rango of solutions is needed
‘Government dobt n acvancod sconomiss ncreasod by $191rlon btween 2007 and
the sacond quartr of 2014 and by $6 trlon i developing counies. In he dapthsof he.
focosson, 1o o 1 govermant Spencing was awaomo counlrbalance o thosharp.
‘Gocinoinpriva-soctor damand.Indood, at o st G20 macling n Washingion, DG,
poicymaors urgod govermments 1 uso fscal Uk 0 combat 1 rocossion.

But governmont dobt s now reachod ighlevels n aango ofcountios andis prjocted
tocontinueto grow. Given curtont priary fical baances,nferest raios, nfaton, and
‘consansusreal GOP growth projoctions, we fin that govemmant debt {0-GDP ratos

il continu {07150 over th et 0 yoars i Japan (uhero govenimant dobt s oady
234 porcont of GDP, o Uritod Stato, and most Europoan countios, with e xcoptons
of Gormany, roand, and Grooce.

s unciar how tho most ighly indblod of 0 acancad oconomios oan 1ouco.
‘government dob. Wo calciatothat 1 ical acustmont o mprovement i governent
budget alances)roquiod 0 stat govemimont dolovraging s 050 102 porcont o GDP.
ormoroinsi countrs: Spain,Japan, Portugal Franco, Haly, an the Unied Kingdom
(Extiit 4, Ataining and hn sustaining such cramatc changes i fical baances woud
‘bochalenging. Furtharmore, ffors o foduco sl doficts coukd bo solf dofoatng —
nfibitng tho growth tha s noocod o ecuce ovrage.

Nor aro hess cconomios ikl 0 grow hoir way out of high govemimont bt —which
was assantal o soma praious successf dolereraging epsodes, such as Swedan's and
Filand's ntho 10905, In thoso countrio, 100, goverent dobt 050 n o rocessions
that olowodthor crsss. Bt tho privato socors Gloveragad apiy, and both natons
‘bencfted fom an export boom, sl rge part by a 30 percent cency deprecaion
‘and sirong gobal demand. Today, many o the word's rgast economies 1o fying
‘Galeverage at he sama fime and i an environment of e lobalgrowth and parsitaly
Iowinfation.Our anaysis shows that el GDP growth would noed 10 bo twico tho curtont
projoctotatos or moro o sar reducing goveimant bt 0-GDP ratios s countes:
‘Spain,Japan, Portuga, Fanc, taly, and Fland.
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Las Gitimas previsiones macroeconémicas.
sugieren que el crecimiento del Producto
Interior Bruto (PIB) mundial continuara
siendo moderado en los préximos dos
afios, siguiendo con la tendencia de las
estimaciones de crecimiento a medio plazo,
continuamente revisadas a la baja desde
2011. De hecho, el actual PIB se sitia casi
un 2 por ciento por debajo el potencial
de produccion (FMI, 2015; Zhu, 2015)
Ademés, la brecha de produccion puede
ampliarse atin més en los préximos afios,
debido en gran parte a una multitud de
factores que se auto refuerzan, incluyendo:

* El descenso de la inversién de capital
a largo plazo. A pesar de que el ahorro
mundial esté creciendo, las necesidades.
de inversion a largo plazo, particular-
mente en o que se refiere a la infraes-
tructura, a menudo no se satisfacen
(Spence etal., 2015; Baldwin y Teulings,
2014). Esta situacion refleja en parte los
ajustes, posteriores al auge del crédito,
que se han dado en Ciertas economias.
Mientras tanto, el aumento e la escasez
de activos seguros, sustentado por el
declive secular de los tipos de interés
reales durante las dos Gitimas décadas,
corre el riesgo de convertirse en estruc-
tural en varias economias importantes.
En particular, la escasez de activos.
seguros puede provocar la reduccion
de inversiones a largo plazo, a favor de
tipos de activos mas facilmente tituli-
zables (Caballero y Farhi, 2014). Este
‘cambio, especialmente en paises desa-
rollados, puede atribuirse en parte, a la
aparicin de nuevos modelos de negocio
que demandan poco capital fisico por

Cudles son las causas de Ia desaceleracin del crecimiento mundial?

ser modelos intensivos en conocimiento
que requieren poca inversion y en con-
secuencia aportan un nivel equilibrado
de intereses a largo plazo.

La ralentizacion del crecimiento de la
poblacion en edad laboral. El répido
envejecimiento de la poblacion en los
paises desarrollados, junto con el cre-
cimiento més lento de la poblacién en
edad de trabajar en los paises emer-
gentes y en desarrollo y la extendida
tendencia a la baja de las tasas de par-
ticipacion en la poblacién activa, consti-
tuyen, todos ellos, factores que limitan
el crecimiento de la mano de obra dis-
ponible y a su vez el potencial de cre-
cimiento del empleo y el aumento de la
produccion (vase también seccion D).

Una distribucion desigual de los benefi-
cios derivados del crecimiento. Tras una
interrupcin temporal inmediatamente
después de la crisis, los ingresos del
1 por ciento més rico de la poblacion
han vuelto a crecer a un ritmo mucho
‘mayor que los del resto de la poblacién
Se estima que en 2016, el 1 por ciento
més rico de la poblacién ganara més
del 50 por ciento de la riqueza mun-
dial - un crecimiento del 44 por ciento
n 2009 (Oxfam, 2015). Ademés, los
datos indican que se ha producido una
tendencia a la baja en la participacion
del trabajo, lo que contribuye atin més a
la creciente desigualdad en los ingresos,
especialmente en los paises en desa-
rrollo (OIT, 2014d). Estas tendencias,
n su conjunto, estén relacionadas con
la bajada del consumo y el déficit de la
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Awidor ango of solutions 10 onablo goverment dooveraging thoroforo oocod.Tho
‘specics widapend on tha circumsiances of each courlry. But thesa may ncuce, or

instanco, moro widospraad pubic assot sales, ighor r 01o-imo x5 01 wealh ighar
infaion targos, and moro offiiont programs fordobi restucturng.

Household debt continues o grow rapiy, and deloveraging s raro
Unsusiinablalovos of househokd debt i the Unied Staes and a handiul ofothr ackanced
‘cconomics wers at 1o ors of ho 2008 iancialcris. Betwoen 2000 and 200, o rafoof
housookd dob olatv 10 o0 1050 By 0 hictor moro ntho Uriod Siaio, tho Uniod
Kingdom, Spain and, and Portugal This was accompaniod by, and contrbuld o, fisng
housing prices. When housing prices statod 0 decinoand o firancal cris ocourod,

hostruggi o koop up with tis b ko a sharp contraction i consumpion anda dosp
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‘Sinco than,households inhoso Countis have bogun dloveraging, with o most pogross:
i oand and the Uniod Staos (Exhiyt E5). Inany oihar counrics, hows, houschod
‘bt s continued 0riso rapicy. n tho Nethariands, Donmar,and Norway, ousahold
‘et now excoeds 200 percentof ncomo—iar above US of UK housahold dobt a tho pask.
Inother achancad oconomos,such as Canace, South Koroa, and Austats, housofod
‘abtalsocontinues to row. Housshold b hasisen apidy nsorma deveioping
‘countrs, foo—quacupingin Chia, for instanco —but omans a much owerowls rolaivo
toincome than n adanced eccnomies Miaysia and Thailand ar excaptions).
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Why s houschaid deleveraging soare? Morigagesare themain form of ousehold deot
nallackancod sconomios, and sing housing prices contrbuto o moro borrowing. And,
‘when buyers can obtinarger morigages, they bd up house prices aven more. We inda
Strong coraiaion botwoanincroasos ineal cstao pricos and housahokd dobt bothacross:
‘countrios and botwoen US statos. Housing price, i tu, fefloct and costs, which o
fuenced by physial imitatons, eguiaory poicies, and urban conceriration” We show
that sbanization pattoms mattor: countis n wHich alargo shar o ho popuaton cowGS
nto: smal numbrof il havo highe ral ostato rices.—and ousshokd dobt—than
‘couniries wih more dispersed urban developmen. Poicy maters wil hersiorenesd 0 be
particuary vigiantin moniorng debt rowth and sustainabity n b ios wih high rea
ostatoprces.
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Increase in
corporate bonds
outstanding since.
2007

“The iskiest forms ofshadow banking haveretreated, but non-barik credit
remains important

‘Onobright spot nour rescarch s progress i fnancial socor dloveraging. n o yrs prior
fothacriss,tho gobal fnancil sysom bocamo eer moro complex and torconnociod.
‘Creitintarmeciation chains become very ong, mohing mutp layers o sscurization,
ighloves of everago, an opaguo isiuton o isk. This was rolociod n growng dobt
ssuadby iancl instuons fo und theracties. Francil secor debtgraw from

520 ion n 200010 837 tlon 1 2007, o rom 56 porcont o giobal GDP 071 parcor.
Much o tis bt wasin tho 5-calod shadow banking sysor, whoso winorabity was.
‘starly exposed by he fnancialcrsi.

s awelcomo sgn then,that inancilsocor dobt ot 10 GDP has decinod  ho
Unitod Sates anda fow ofhor isscountrics, and has stabizod i thor avanced
‘cconomics. At he samo fmo, banks have raised capitaland ocucod loverage. Morcover,
thorisostclements of shadow banking a  docine. For omp, e assals foff-
baianca shool spocia purposo vehilesformd 0 socutzo morigages and othr oans.
e aln by 33 rlion i the Urited Sates. Rspurchase agreements fepos) colateralzed
‘dobi oblgatons, and crost dofaut swaps have docined by 10 porcont 43 porcont, and
67 parcan, respactioy inco 2007.

Howeve, 1o considr the broadar confax of on-bank crodi,incuding corporate bonds,
‘simplosocurtzations, and encing by Variousnon bankinstuions, wo soo tatnon bank
crodits an mportant sourca of nancing o tho prvato soctor. Sinc 2007, corporaio bonds:
‘andonding by non bankinstuions —including nsurers,pension unds,lsasing programs,
‘and government prograims —has acoounted for neary all et new crodt fo companies,
‘whio corporat bank oncing has shrunk Exhbit E6). Tho valuo of corporato bonds
outstancing gobal has grown by $4.3iion sinco 2007, comparec wih $1.2 o fom.
2000102007, Most of thesa forms of on-bank ract have fewer of herisks of e shadow
banking 5900 beoro tho riss, it of verage, matuty miaich,and opacy.

Somo spacilctypes of non-bark crodit aro growing very rapidy, such ascrost unds
‘operatod by hecigo fncs and othr allamalive asset managers. Assas ncradtfunds for
‘asamp of ight almatie assot managars have moro than doubied snce 2000 andnow
‘@Xcood $400 bilion. Anothersmal, but rapcy growng, sourca of non-bark dabt s poar-to-
poarianding. Thes online lencing patforms have orignated ony about $30 bdlon 1 oans.
‘ofar, but privat oquiy funds,othor assat managers, and ven banks have bogun csiing
in poer-to-poor pltionms,suggosting hat hoso endors coud buld greato scalo, Curroty,
thoisks assocatod wit thesa ow crocit iniormadarios appoas ow,athough they shoud
bomonored closal, as that coud change.

‘Wihbarkancing kaly o romain consiraned n e uture dua o new faguitions, nan-bark
croct coukd . growing oo appropriao rostictions on owerago and uso of complex,
‘opaquo fancalinstrumants ao  placo,Ians fom non bank forTediares, Crporate
bonds, and simploorms o socurzation can play an portant i funcing growth
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‘China's debt s ising rapicy, with several potential rsks ahead
Sic0 2007, Chinasota dobt ichiing dobi of tho irancal sotor s neary Quaduped,
ising from 7.4 ilon t0$28.2 trillon by tho socon quartor f 2014, o rom 158 percent
o GDP 10282 porcont (Exhiit 7). China's oerall et o tocay appears managoabl,
‘although s now higher nproportion to GDP than hatof he Unied States, Germany, or
‘Ganact. Continung tho currant paco of gronth woukd put Chinaat Spain's curont vl of
‘Gabt—400 percent of GDP—by 2018, We i thoa partcar aroasof polential concar:
the concentration of bt in eal etat, therapi growh and compley f shadowbarkng
nChina,and th of-balanc et borroning by local gorammanis.

Wo stimata that neary Palfof he dabt of Chinesa housshokds, corporations, and
‘governmentsisdirecty o inciocty rolatod o cal sta, colloctiely worthas much as

9 tron This incicos morigages o homsowners; dobt o property dovolopars lnding
torelatodincustries, such asstoo and comant;and dobt raisad by local govermans for
propartycovelopmant. T conconiratonin tho propery soctor posos a sigifcantrisk.
Property piceshave isen by 60 parcan sinco 2008 in 40 Chinesa cs, and aven mora.
i Shangaiand Shonzhen. Resdortial cal stato prices i priolocaions i Shangha
aro now oy about 10 porcant blow hose i Paris and Now Yrk. Over tho st yoar 2
cormacton has begun. Transacton voumes ara down by around 10 parcant across China,
‘and unsoldinventoris ar buicing up: Smalorland G0 oW have 481077 morths

of ventory. Asowdown ntho property markt woukdbo it mosty n consiructon and
reatodincustos, rathor than by households, which aro ot hghly ndobiod. Howowor,
housing construcionis an onormous secto, accounting o 15 poront of GDP Thousands
of smal payersin tho incusty, many o whichraly on igh.costshadow banking oans,
‘W have trouble keeping Up wilh debt service paymentsin proongod sowdown,
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Exhibit E7

China's debtreached 262 percent of GDP in 2014, higher than deb evels in some advanced economies
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“Tho apic growth o shacowbanking i China .2 50001 ar0a of conca: loars by shadow,
barking ntios fola $6.5 tllon and aocount for 30 percentof Ching's oulstanding debt
fexchding he fancial secto) and half of ew erding. Most ofthe oans a forhe proparty
‘socto Tho main vehicks inshadow bankingncludo tust accounts,which promiso
‘Wit investos igh etums; wealth management procucts markated o eta customers;
‘rtrustocioans mado by comparios o ono another, and an aray of francing comparios,
microcrodit insttutons, and nformalenders. Bothustaccounts and woalth managoment
productsareofen markete b baris, ceating a e mpression that they e guaranteed.
“The underwriing standards and sk management employed by managersof hase funcs
‘e lso uncear. Enfrustedoans vl ending betwesn companes, reating the potrtal
Sorarippio ofdofauts n e ovont hat 0no company fas Tholovel f i o shacow
banking n China coukd s00n b estod by tho SowdoA i ho proparty soctr.
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“The third potentaiskin Chinaisthe growing debt accumulatedtin of-balancs sheet ocal-
‘government irancing vehices, whicharo usad o fundinfasiructur irports, bidgas,
‘Subways, industria parks,socl housing, and ot projects. Local governments rly on
thesa oft baance sheet enifies bacause they hav imded taxing authory, st share
fovenuo with tho coniral govormmont,and untlecarty havo ot boon parmittod o ssue.
‘muricipal bonds. Snce China’s 2009 stuus program,lnding o ocal gowormments hias.
‘surgod,reaching 829 tlon.Tho cantal governont s rocogrizad ho growing iskand
02014 conducted an auct ofocal government firancas,fircing hat 40 percant oy on
and salos o makeloan paymants and fat 20 porcont of ow borTowing s o opay oder
oans. Tho siowingof proparty markats puts theso ontios at sk ofdofaut.

We find three particular areas of potential concern
in China: the concentration of debt in real estate,
the rapid growth and complexity of shadow
banking, and the off-balance sheet borrowing by
local governments.

‘China' contral government s he nancial capacity 1o hancso a nancialcrss fono.
materialzes.—goverment debtis nly 55 percent of GDP. Evenifhalfofproperty-related
oans cofautod and st 80 porcont of i vako, we cacuito that China's governmant
‘Gabt wouldrisa o 79 percent of GDPtofund the rancia sector balou. Howees, the arger
question's whather Cfina co manago this without a sgrifcant slowdown n GOP growth
fuhich hen would put ackitional prossura on govorman ances). China's chakengo.
todayito anact rforms to dflats the growing crocit and proparty bubbios, increase
transparoncy andirisk managemant thoughout th inancal systam, and crea oficont
bankruploy courts and other mecharisms o rasolve bad debt wilhout provoking ntabity
or francal cises.

“Tho path forward: Learming to ive with dabt
“Tho growing dobi oftho bl oconomy s an umwelcomo Govalopment saven yoarsafor
tho nancial cisis bagan. I cws tho ocovery, asos ho isk f now crsas, andtmits
tho abity o osponct 1o tham. Wi sigifcant doloveraging may pove oLsio for many.
‘countris, afectvely managing the growt o debt—and reducing it whera ocessary—isan
imporatie. Woofor soveral oas that warrant futher iscussion:

= Encourage innovations in morigage contracts. Moro flablo morigag conracts
‘can ol forciosure and the associated socia and economiccosis. One proposalis
‘a“sharec fosponsibity morigage; n which oan paymorts a oduced when homo
pricos docino bolow o purchass picoand rvert whan rcos mprove;nratur,
when hohomo s 5o, helancdor focaies a poton f tho capial gain *A ‘continuous
orkout mortgags” woud adjustpayments automatcal i 10sponso 0 iggers such
‘s rocessionorob oss 1o nabl borrowrs o conlinu making payments and avokd
et Orhomaownars coukd bo given ncentvs (o fequiod) 0 purchase nsuranco
o covermorigago paymants incaso f obIoss o ofhor dowlopmants that it thir
abify o pay. The benafis o thase schemas shoud ba weighad carafuly agains he
‘costs and ks, but couid mprove fnancial system stabity

= Pt Shlert . ContcLs Worout moigages, NSES WGk pepe s 17007, Wiy 2011
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= Improva procasses for privata-sector dabi rasolution. Loan defuls, when thoy
‘occur canbbo macds oss disupive. Non-1ocoursa mortgages, which alow cradiors
05020 ony tho collaoralwhan aloan s 1 dofaut, ar widoly usad inho Unitod
‘Statos. Those facila roaiivly swit osoluion of bad dobls and ona houssholds
toextinguish dobt irough dofaut and resumo normalconsumpton. Aocoursa oans,
‘which o common i most of tho st o the word, it tho londer 0 pursuoa,
borrower's ohar assets and e incorme. A aesul, borroners ry o make oan
repayments under al circumstances, and hey have a srong ncaniie o imit debt. The.
‘downsids i that t keep up with oan payments, houssholds may cut ther spanding
ramaticaly which can doopen and axlond aecassion. Non-focourso oans must bo
‘combine with strong macropruconta s that it axcossio borrowing, but ot
faciiata mora effcntresoluton of bac dabis whenthey occur

* Use macroprudential tools to dampen craditcycles. Tho 2008 francil ciss:
‘was areminder tht,gven the opportuniy,some borrowers wil ke on too much
‘dabt. Macroprucential meastros aronenced radcs hose opporturits. For
‘oxampo theso moasures may paco itatons on oan o-vaio atics LTV} o rostict
ortan typss of morigages, such s itorcst.only oans. Inacdition, they may ncuo
‘countercycical measires to dampen ending during periods of siong cradit growh,for
nstanco by raising captal oquiremarts o banks. Mot ackancod economios today.
havoadoptod soms macroprudontal oguiations, and hoso shoud bostrangthened and
‘expandedto consider thefotal leverag i tho econamy.

= Raduca taxincantivesfor dabt. Given thooleof housing bt and el estalobubbies
nfinancia crise,  may bo o foraconsidar decuciiby ofmorigage merast and
offor tax profrences for housing debt. Interost deductbity bonafts igh-ncomo
househoics st and reates incenives for househods o fake out fargar morigages o
‘maximize decuctons. Recucing orphasing ou the deductbiy of iereston corporate
‘et wouid bo moro chalonging,but poly makers shoud consor moasuras that
‘woudput dsbt and ecuiy on 2 more equalooting. This coud mprove capial alocation
nfims and also woud recuca tha naniives to nvest in capia goods raiher than .
‘Suchreforms may noocto o acsompariod by iher adusiments o corporalotax
‘codes, ncuding perhaps rockctions in marginal raos. Wi changes i ax poicy a0
‘ahiays dificut, they desarve attention.

= Considera broadar ranga of toolsfor resolving sovaraign debt, Uriateral defaul.
5 the mst exrem option for ounties sirugging with unsustanable publc deot. But
todayabroadar ranga ofoptions for resructuring dabt may bo avaable Greeos, for
‘oxampe, nogotiod apartal bt rostructuring i 2012 by modiying ony tho dabt hold
by privto imosiors. Stongar collcive.action causes would facktalo suh rstructuring
by compeling bondhodsrs o accept 2 majory ote o modiy oans. in addton, when
‘assossing tho sustanabity of gowermmont dobi, moro atention shoud bo paconst
‘Gobi, which can bo doinoc as xcucing bt ownad by fhar governent agancies
‘and contal banks,rathorthan oss dobt.In 50nss, such db s meroy an accounting
iy, roprosenting aciam by on am of government o anothor Moroover, dobt owned
by contral banks coukd bo oplaced upon aturty indoidal,oiminatig he futuro
noocorao axes o G410 goveimant spencing, wthnorostpaymonts romittod
tothe nationaireasury. Focusing on et govemment dabi povidas aclearerpicture
of sustanabity.
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* Improve data collection and monitoring of debt. Batternformation s essenta for
‘avoing fulurocrect ories. Govemments and businessas should invest n mproving
tho ranuiaity ancirlabity of cata about dobt. Govemmont debt roporting omains
rolatively opaquo. Troatmant ofufunded utursponsion and hoalih-caroabios anct
tragovermment boowing varios acoss gowermants,for xample. Microeconormic
‘ataabout housshald nances, ncluding ho abiios, assos, and icomos ofnciical
housaholds,aro avatablononly a fow ackancod aconomios b shoud bo cxpandod 1o
moro countos. Tomonitor busingss debi, acantal crodit registr that colects all cata
‘about commercialloans of  crtain sizo from diferent sources couidba ek, This
nformaton would be usefl or eguiatos s well s lenders.

= Creato ahealthy mix of bank and non-bank creditntermediaries. Given tho
‘constraits on bank landing duefonw rgiatons,non-bank intemacdares wil
‘layan mportant rloinfuncing economic growth,Corporats bond ks, which
provido capialorargo compaos, coukdoxpand signicartly n most counts, andt
piiato placomentsof boncs with musers,pension funds, and fr investors can
provide fnancing forsmaor comparies, “Plainvardar sacurizafion, whichhas proven
‘Sustainabio n providng iuidty 0 tho merigage marks,can bo a usafu componnt
ofho irancial ystom and appiod 0othorforms ofdob, such s oans o smalland
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Exhibit4.

In 3dvanced economiss, private-sector deleveraging has been sccompanied by
3 rapid inorease in public debt
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Exhibit 5

‘Growth in global debt has shifted since 2007, with developing economies accounting for
half of new debt
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Recuadro 1 (cont.
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Exhibit &

The debt-0-GDP ratio in developing sconomies remains less than half the levelin advanced economies
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Exhibit 8

‘Government debt has grown rapidly in most advanced economies and
private-sector deleveraging has been modest
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Exhibit9

In Japan, private-sestor deleveraging was delayed and limited, public debt rose sharply, and
‘GDP growth has been modest for about 25 years
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Most advanced economies are expected to have rising public debt,
given current projected growth
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Exhibit 11

European cconomies and Japan require significant fiscal adjustment to start public-sector deleveraging
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Exhibit 12

Resl GDP growth would need to scoslerate substantially in many countries
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Exhibit 13

Households in the hard-hit couniries have deleveraged, but household debt has continued to grow
i most advanced sconomies
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Exhibit 16

Aoross countries,rising house prices are correlated with increases in
household debtto-income ratios

© Advanced sconomies @ Devloping sconomies. Bastitine

Change in household debtto-income ratio, 2007-13
Fercentage poins.

s

E

1

w0

25 | ® reland

% 40 0 2 -0 0 0 2 2 40 s 0 7 &

‘Change in house prices, 200713
%

'SOURCE: Natoral s Hover Anace e R B3 of D2 Moy Gl P rangs




image184.png
Exhibit 21
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Exhibit 22
The financial sector has deleveraged sinoe the risis—mostly driven by the United States.
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Exhibit 23
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Exhibit 24
struments that were important before the orisis have declined
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Exhibit 26

Over the past 10 years, non-bank sources have provided more than half of the oredit o
the private sector in advanced economies
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Exhibit 27

Since 2007, non-bank sredit has grown as 3 corporate funding source
2nd declingd for househalds.

‘Outstanding debt in advanced economies!
%:$ tlion. constant sxchange raes 2013

[ J—
e mo e o
— . [ - |

o |

Corporate bonds

=
|
- s
Bankloans - -
2007 2014 2007 2a1

1 A, Canass,France, Gamany, apan, Nenerans, Sut Kora, Utd g, U S
NOTE Mo my i o .

'SOURCE: Natoracenta ark, satsicsomes, and egualos: B ECE: SFWA; Moknsey Goba e sl




image190.png
Exhibit 28
Bank lending to corporate borrowers has been replaced almost entirely by other sources of credit since 2009
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Exhibit 23

“Other financial intermediaries" (OFIs) are the largest souroe of non-bank credit
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Exhibran
The sources of non-bank loans vary 3cross countries
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Exhibit 31
‘Assets of oreditfunds have more than doubled since 2009
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Exhibit A3

Two-step approach to review oredit rovision to the private sector
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Debt-10-GDP ratio by country and sector
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For houssholds, bank loans stilldominste credit provision autsids the United States
and the Netherlands
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Exnibit A6
For non-financial orporations, bank lending s the majority of credit only in Germany
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publc funds.

While trade-offs s difficul at the cureat juncrure
of limited fscal room,inaction i ikely to be cotlir,
even from  public debt sstinablsy perspective.
Howere, fscal policycansot do e sone; it has o be
supported by complementary plice within credible

Frameworks. Mor specifcal, monctry polcy should
eomsin sceommodative in those countres whereinfl-

cion i sl well below tager, while fnancal polices
should provide incentives fo banks o recognize oses
and e blance shet repa. Structualpolicics
‘can ao improve intertmporal budget constais by
incrosing potencal groweh. 1f well deigned and crd-
bl thes polciescan in fce increase the polcy space
o suppors groweh and bing infltion to arget while:
Fuclitting the deeverging proces.
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Figure 1.1. Global Gross Debt
(Percent of GDP: weighted average)
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Figure 1.4, Advanced Economies: DebtDevelopments
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Figure 1. 6r0ss Debt by County Groups.
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Figure 1.3. Sectoral Changes in Debt
(Prcsntf 60F)
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Figure 1.7 Debt Decompositon
Porentf GOP s changes)
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Figure 1.8 Seected Advanced Economies: Gurrent Deleveraging Episodes.
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Figure 1.10. Selected Advanced Economies: Leverage
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Figure 1.11. Public Debt in Normal and Financial Recessions
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2.Emerging Market Economies: Real Public Debt Per Capita
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recessions. Th shaded area around th blue e represents the 95 percent
confidence inferval. The dashed red fnes show how the path deviates from it
baseline when the peak before a financal recession coincides with a private credit
boom. A courtry is considered 1o be in a credt boom f the annual average change:
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Table A5. Advanced Econamies: General Goverament Revenue, 2007-21

(Percent o G0F)
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Table A, Advanced Economies: General Government Expenditure, 2007-21

(Percent o G0P)
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Table A7. Advanced Econamies: General Goveramen Gross Deb, 2007-21
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In 1997, the Trade and Development Report argued fhat a return fo faster growth and full

‘employment in developed economies was a prerequisite for tackling the problem of rising inequality,
and warned that failure to achieve this could provoke a “backlash against globalization, which
‘might put the gains of global economic integration at risk”.

What happened next n the developed economies was a short boom-bust cycle linked to the dot-com
bubble, followed by a period of steady growth and slowly falling unemployment. This was backed
by an easy monetary policy in the United States that shored up investor confidence, iriggered
a surge of international capital flows and boosted global trade. Economists suggested that the
world had entered a period of “great moderation”. Some proceeded to explain how hyperefficient,
self-regulating markets, under the watchful eye of astute central bankers, had finally overcome
the challenge of what then Federal Reserve Chairman Alan Greenspan called “risk transfer and
financial stability”.

It was a comforting narrative, but one which ignored how growth was being fed by a massive
explosion of debt and an unhealthy addiction to high-risi bets amongst financial market players.
In'this “great gambling”, inequality, rather than falling, continued to rise, in some couniries fo
levels not seen since the 1920s.

The luck of the financiers finally ran out, beginning with the subprime crisis in early 2007 and
ending with the collapse of the investment bank, Lelman Brothers, in Sepiember 2008. Sentiment
transformed swifily from euphoria to panic, not only sending financial sectors across the globe
into a tailspin, but also iriggering the biggest global coniraction since the Great Depression.

Governments intervened rapidly to save their financial systems, turning on the money tap as well
as initiating more targeted actions tailored o local circumstances; and the G20 stepped in fo
coordinate a Keynesian-style fiscal expansion. Greenspan apologized, acknowledging that “Imade
amistake in presuming that the sel-interests of organizations, specifically banks and others, were
such that they were best capable of protecting their own shareholders and their equity inthe firms .

Thirty quarters after the crisis hit, developed countries are still siruggling to return fo a solid
growth path, and policymakers were predicting tougher fimes ahead even before Brexit gave
another jolt to financial markets. Growth forecasts have been regularly scaled back, and a new
vocabulary has emerged to describe an underperforming economy faced with the choice between
episodic growth spurts and financial stability. Developing economies, having for a wiile believed
they had decoupled from events in the developed economies, are increasingly worried that policy
actions in the latter could trigger a deflationary spiral and a new round of debt crises
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While the current situation seems less ominous than in 2008, it is proving more difficult to manage.
Wit the financial system on a firmer footing, politicians and policymakers have recovered their
sense of impotence in the face of supposedly insurmountable global forces, and have made
“business as usual” their default policy option. Financial markets are chastened but unreformed,
deb levels are higher than ever and inequality continues o rise. Most of the upside gains have
resulted from asset price rises and increased corporate profits. Meamwhile, most of the downside
adjustment has fallen on debtor couniries and working families, with wages, employment and
welfare provision under constant pressure from a return to usterity measures.

This conjuncture might appropriately be described as a “Polanyi period”, in which the regulatory.
‘and normative framework on which healthy markets depend, having already warped, is beginning
to buckle as the weight of Greenspan's mistake is felt in an ever-widening swathe of economic and
social Iife — from precarious employment conditions to corporate tax inversions fo undrinkable
tap water. Trust in political leadership is at an all-time low, just when the need for decisive
political action is at an all-time high. This is particularly true for a series of inferconnected
‘global challenges, codified in the Sustainable Development Goals, which can only be et through
effective international cooperation and action.

Reflecting on a similar period between the two world wars, Karl Polanyi insisted that a “great
iransformation” would be needed if markets were to work for a stable and prosperous future
Jor all. Trust would have to be rebuilt, regulations strengthened, and rights and representation
expanded. Western governmens afier the Second World War were able fo sirike a balance befween
‘market-driven effciency and the demands for shared prosperity and greater economic securify.
Managing such a transformation in our highly interconnected global economy is today’s big
political challenge, for countries and communities at all levels of development.
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The global economy: A year of living dangerously

‘The world economy in 2016 i ina fragile state, with growth likely to dip below the 2.5 per cent registered
in 2014 and 2015. The mediocre performance of developed countries since the 2008-2009 economic and
financial crisis is set to endure, with the added threat that the loss of momentum in developing countries over
the past few years will be greater than was previously anticipated. Without a change of course in the former,
the external environment facing the latter looks set to worsen, with potentially damaging consequences for
oth their prosperity and stability in the short to medium term. More widespread contagion from unforeseen
shocks cannot be ruled out, knocking global growth back more sharply. The decision by voters in the United
Kingdom to leave the European Union (EU) is one such shock

Growth in the United States this year is likely to slow down, as the momentum that was built through
the quick detoxification of its banking system and a more aggressive use of monetary policy loses traction.
Moreover, given its weak underlying employment rate, the number of distressed households with high levels

of debt and exporters already struggling with a strong dollar, there are no guarantees that the economy will
enjoy a robust period of growth any time soon.

Recovery in the euro zone has lagged behind that of the United States, in part because of the more
timid use of monetary policy in the years immediately following the crisis and a greater proclivity for severe
austerity measures in some members of the zone. The tentative pick-up of growth from 2015 seems likely
to stall this year, and could even be reversed due to the uncertainty triggered by the announced departure of
the United Kingdom from the EU. Economic growth continues to be held back by weak domestic demand
and only sporadic signs of an improvement in real wages. Efforts to tackle the sharply diverging economic
‘performances of the countries in the euro zone are complicated by political uncertainties, such as the ongoing
‘migration crisis, and doubts about the future pace and direction of European integration.
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Tasas de empleo vulnerable, 2007-2019 (orcentajes)
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‘European econommies outside the euro zone have performed better i recet years, mainly because the
‘monetary authorities in many of those couniries have been villing, and able. o orchestate financial bubbles.
‘The economy of the United Kingdom, even withoutthe threat o Brexit, was destined for 3 difcult period.
orwing ot high level of indebedaess and a persistenty large trade defct The longer term consequences of
the Brexit vote are stillunclea, iven the uaprecedented nafue of the decision and the poltcal uncertainty
it has created. thovgh grovth vwill undoubtedly slow dovwn i the shortterm. Just how seep the drop could.
be. given the highly fnancialized and fiexible markets n the United Kingdom, i difcult o predict.

Japan contines fo exhibit a distinct set of economic characteristics stemming from decades of
‘vaderperformance, with persistently low and ematic growth accompanied by a low unemployment rate
‘and a declining active population. a high domestic debt and a strong payments position. Consumption has
remained slack due to stagnant wages, leaving exports s the preferred source of expanding demand.In recent
‘ears, with the weakening of global markets and an appreciating yen, efforts have fumed to stinmilating the
‘economy through government spending, but with only  modest response 5o far.

‘The upshot is that confiming weak demand in developed economies is sifling erowth in the global
‘economy. The expected positive impacts of ower commodity prices, particularty o, have not materialized.
‘Higher levels of public debt are failing to stinlate demand and boost growih, largely because these are a
‘consequence of balance sheet adjustments in other parts of the economsy. The persistent drag on growth in
‘most developed couaries is due fo a falling wage share and insuffcient household demand that have not
‘been offset by higher investment spending.

Neither financial bubbles nor export surges offer @ sustainable solution to the fepid growth and weak:
Iabour market conditions. Financial bubbles can provide a temporary boost,atbest, but they tend fo ageravate
the deflationary gap by increasing inequalify, and create supply-side distortions that impede productivity

‘erowth. Export surpluses can certinly benefit countries that achieve them but are ultimately a begear-thy-
‘eighbory response in a world of insuffcient global demand.

Inthe absence of concerted recoveriesin the developed economies,infernational trade s inthe doldrms.
for the 8t siraight year. To date, protectionist tendencies have been kept in check. but risk surfacing if the
seal canses of this slowdown are not tackled effectively. The major problem is weak global demand due
Targely to stagnant real wages.

‘The slowdown of trade has stalled growth in many developing coutries, particularly commodity
‘exporters, and secent growth spurts have relied largely on capital inflows. As capital begins to flow out,
there is now a real danger of entering a third phase of the fisancial crisis which began in the United States
‘housing market in late 2007 before spreading to the Enropean sovereign bond market.

Developing economies will iely register an average growh rate of lightly les than 4 per cent —2s
in.2015—but vith considerable variation across countries and regions, along vwith movnting dovside isks.
Damaging defiationary spirals cannot be ruled out. Indeed, these are alreads occuring in some couniries,
incioding large emerging economies suh as Brazil, the Russian Federation and South Afica, where recesion.
2 retumed, o i imminent, with ikely negative spillover effects on neighbousing conomies.

‘Otter economies are also set for hard times ahead, smaller commodity producers being partcularly
vulnerable. The commodity cycle is inits second year of  sharp downtum, and the commodity price index
is well below the level it was at when the financial crisis bt With investors still exiting developing and
transition economies, net capital flows furned negative inthe second quarte of 2014, and amounted to $656
billon in 2015 and -$185 billion in the first quarter of 2016, Even though there was a resite in the second
quaster of 2016, there remains a risk of defiationary spirals in which capital fight. currency devaluations
‘and collapsing asset prices would stymie growth and shrink government revenves, and cause heighened
‘amxiety about the vulnerability of debt positions.
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‘Size can provide somewhat of a buffer against strong headwinds from the global economy. The two
Iargest developing economies, China and India, may escape the worst of the adverse external environment
e to their expanding domestic markets and a combination of sufficient foreign reserves and an effective

‘use of their policy space.

China’s economy has slowed down sharply over the past few years, although it is still maintaining
a relatively high growth rate of 6 57 per cent. While this partly reflecs it ongoing shift away from an
excessive reliance on external markets to boost growth, the surge of domesic credit n response fothe crisis
has created a deb bubble which, along with excess capacity in several sectors o the economy, will not be:
easy to manage if it burst. Financial volatliy in early 2016, which saw capital outflows from China of
around $160 bilion i the frst quarter of the year and a further drop in foreig reserves, is @ warning sign
of the possible furbulence ahead.

Tndia has so far managed the downside risks of the post-crisis period better than other emerging
economies, and s now growing faster than China. Private investment, which began rising strongly from
the start of the millenniom, contifmed to grow even as the crisis hit. However, it is now showing signs of
weakening. along with emerging debt servicing difficulfies. Meanwhile public invesiment has yet to take
off. exposing infrastructure gaps that could hinder fufure growth.

Working out the debt problem

In recent years, developing couniries have steadily opened their domestic financial markets to non
resident investors, foreign banks and other financial institutions, and have eased restrictions on their own.
residents investing abroad to allow portfolio diversification. In additin. their financial fnstfufions have
diversified info cross-border activifies uarelated to infemational trade and investment. These developments
have deepened their fisancial integration and amplified boom condifions across all developing regions. But
they have also created new sources of vulnerabiliy.

‘There have been growing concerns abou firancial fragilty in emerging cconomies due fo  deluge of
financial flows and cheap credit since 2009, fuled o a considerable extent by extensive quantitative casing
programmes in developed economies. Alarm bell have been inging for a while over the exploding corporate
Gebt incurred by emerging market economies. According f the Bank: for Intermational Seftlements, the debt
of non-financial corporations in these ecomomies increased from around $9 rllionat the end of 2008 fo just
over $25 rillion by the end of 2015, and doubled as a percentage of gross domestic product (GDP) ~from
57 per centto 104 per cent —over the same period. Past experience shows that if amich of the son-performing
private sector deb s large and denominated in forcign cutrency. asin Latin America, for example, i tends
o end up on public balance sheets, s tisking a sovereign external deb crisis. The exception is China,
where corporate debtis about 170 per cent of GDP, up from 100 per cent in 2008, but it mainly consists of
‘Gomestic bonds and claims by domestic banks. While there is no danger of an external debt criss,the high
ebt level is exerting considerable pressure on the domestic banking and fisancial ector.

In poorer developing economies, the benefits reaped from the deb relif iitiatives of the 1990s and
early 20005 and a rushed integration into international financial markets post-2008, are fast evaporating.
Only a couple of years ago, the amouat of deb that low-income developing cconomies could bave sold
to eager investors seemed almost limitless. Inernational sovereign bond issuance n these economies fose:
from a mere 52 billon in 2009 o almost $18 billion by 2014, Buta prolonged commodity price shock.steep

currency depreciations and worsening growth prospects in a deteriorating lobal economic environment
‘have quickdy driven up borrowing costs and deb-to-GDP ratos.

Ifthe global economy were to slow down more sharply, a significant share of developing-country debt
incurred since 2008 — ot only debt issued and held within the borders of individual economies, but also.
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‘cross-border debt. inchuding debt accuamlated by private residents and govemments — could become napayable
‘and exert considerabe pressureon the fnancial system Thus, theinterational commumnity willneed o prepaze
tsel or managing debi work-outs i a faser faier and more orderly manner han it as done s0 x.

Changing policy direction

A world economy poplated by consumers vwith insuficient pucasing power and too zmch debt
‘and producers with large profits and a weak: propensity to invest is likely to provide the stable economic
‘Soundation on which a sstainable and inchsive fufure can be built. At the same fime, global productivity
‘rowh appearsto be stuck. ading tothe uabalanced state of the world conomy. This is due notlast o the
profracted nature of therecovery fromthe 2008 crisis. However the weight of inancialmarkets on economic
decision-making and the related rie of inequality both of which have increased unchecked over several
decades, s of partcular concem. In addition ther is growing recogaition that excessive concentration in
some markets, along with excessive compeliton inothers, i compounding economic imbalances and adding
o the difficultes for policymaking everywhere.

Separately. a slowdown of productivity growth. rising inequality fnsuffcient global demand and
‘mounting levels of debt sepresent enormovs challenges for policymakers at the national and infernational
levels. Together they pose a serious threat to shared prosperty and stabilit. The wory that an uaforeseen
event, such as Bresit, could trigger widespread economic disruption is now being put o (he fest The
International Monetary Fund (IMF) has waned policymakersto be alet; perhaps it is alo time or them to
become a ittle more alarmed.

‘While thereis agreementthat these challenges are closely interconnected, thereis no sign of a concerted.
‘move towards policy coordination among systemically important economies. The Usied States has begun to
secognize that ifs econoic policy decisions have impacts beyond ifs own borders, with the Federal Reserve
sesponding with a more canious stance on inerest rate rises. But a more ambitious policy package is needed
t0 address existing imbalances and ease the consiraints on faster growth, whether in large or small countries,
susphus or deficit economies, commodity or manufactusing exporters,creditors o debtors. A global new deal
will need to move beyond business as usual.

As argued in past Trade and Development Reports, the policy package in developed economies will
‘aeedto combine aproactive fscal stance, both on spending and taxation, with supportive monetary and cedit
policis, sronger financial regulations and redistibutive measures through an incomes policy, miniomum wage
legislation. progressive taxation measures and twelfare.enhancing social programes, The specific palicy
‘i il of course, vary across couries, although large public infastruchure spending would aeed o be a
common thread. Developing conries also vill need to adopt proscive policis —including fiscal fnancial
and regulatory policies — to estore growth rates to their pre-crisis Jevels and epsure that such growth is
‘more inclusive and sustainable. For tis, they vl equire suficient policy space both to manage unforeseen
economic shocks and to pursue the kind of siructual transformation sirategies previously undertaken by
today's developed economies. Such policy space should be guaranteed through more flexible international
rules. Other iniiaives that need t b taken at the multlaterallevel include measures aimed at stemming
fax evasion and avoidance, and financing infrastructure development with  low-carbon footpriat.

There aresigns that ntemational bodies, such as the IV, ae rethinking their approach to mactoeconomic
‘adjustment along these lines. The necessary next step isfor hem to move away from a narrorw discussion of
struetural reform that promotes a familiar package of iberalization and deregulation measures, and instead.
‘consider the wide range of actions needed fo diversify the structure and level of sophistication of economic
activity. Such actions should aim to increase productivity, create more and befter jobs, boost hovsehold
incomes, increase fiscal revenves and investment, and foster technological progress, and allthis in the context
‘of a world thatis rapily moving towards a low-carbon fufure.
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The antinomies of globalization

Beginning in the early 20005, all developing regions saw growth accelerate significantly more thanin
eveloped coutries, and at a pace which helped bring abouta dramatic reduction n levels of extreme poverty.
In some couries if also helped reduce income gaps with the North. This convergence frend continuied in
the aftermath of the financial crisis, but is now losing steam as growth decelerates across the developing
world. Lessons need to be drawn from this recent experience if convergence is to resume and be guided
along more transformative growh paths.

Looking a the period since the early 1980s,itis possible to discemn three major rends that bave helped.
reshape the global economic landscape: the persistent slowdown of developed economies, the consisteatly
strong performance of East Asia, and the uneven performance of other developing couatries, both over fime
‘and across regions.

East Asia’s economic take-off began in the 19605 with the newly industrializing economies in the
‘North-East, and spread South-East in the 19805, albeit with a weaker momentum. It was reinvigorated in.
the new millenniom as China’s post-reform fransformation took hold. Of the 11 fastest growing non-istand
developing economies since 1980, 9 are from East Asia.

‘Elsewherein the developing world catch-up grovth has been more infermifient. Indeed, many developing
‘couniries are fither behind the developed economies foday than they were in 1980, despite recent growth

spurts.

‘One possible explanation for this variation relates to the reconfiguring of the global envizonment over
the past three decades, which has benefited some countries (and commuaities) but held back: others. Certainly
a confiuence of favourable economic factors — greater trade and capital flows, increased remiftances and aid
Slows, and higher commodiy prices — explains the general acceleration of growth across the South at the
start of the millennium, but such growth occurred along development paths that had been set in the previous.
o decades. As the global economic fide begins to ebb, those paths are being exposed to the clements ofa
Iess favousable envionment.

‘The big investment push that was espected to drive structural transformation in developing regions
remains one of the vnfulfilled promises of a more open global economs: Financial openness has certainly
improved access to capital and made it cheaper, while foreign direct investment has reconfigured segments
of the international division of labour. However, capital flows in most developing countries have become
‘more volatile, and have not always triggered new investmentsin productive capacity or changed productive
structures. Shocks and crises were frequent threats to forward planning il the early 20005, when a short-
ived period of calm was established and investment increased, albeit gingerly. Taking the period since the
early 19805 in ifs entirey, there appears to have been a weak:, and possibly inverse, relationship befween
capital formation and financial openness.

Another feature of the contemporary globalization process which might offer some clues fo these
varied grovwth experiencesis th reconfiguring of markets. Free competitive marketsarea favouite textbook:
prescripton for enhancing economsic prosperty and i i asumed tha the arger those markets the greater will
be the prosperity.In eality some markets Lave become subjec o fncreasing concentration as  handful of
‘oms have emerged with the resourcesfo gain control, whil other markets have experienced an nfensification
of competition. The danger with such acombination fent exiraction in some areas and a race fo the boftom.
i others. As a resut, ifferent countris e fcing very diffrent opportunties and pressures

Global markets can be good servants but bad masters; and ceding more authorify fo those markets is
‘2 matter of poitical choice, not economie or technological destiny. The economic slowdown in developed.
economies rules out any simple explanation that those choices are the product of a rigged North-South
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game. Indeed, the combination of slower growth and rising inequalify in these economuies has lef its own.
‘2l of depressed commmnites. The b politcal challenge facing the fatemational community s therefore
to move beyond a mapping of the winners and losers from globalization o & more constructive namative of

‘ilding shared prosperiy.
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'WORLD OUTPUT GROWTH, 2008-2016

(Annualpercsntage change)
Regionioountry 2008 2009 2010 2011 2012 2013 2014 2015 2016°
World 45 21 41 28 22 22 25 25 23
Developed countries 01 38 26 15 11 11 17 20 18
of which
Japan 40 55 47 5 17 14 00 05 07
United Sttes D3 28 25 18 22 17 24 20 18
European Union (£028) 04 44 21 18 D& 03 14 20 18
of whicn
Eurozons 05 45 21 18 08 03 08 17 1
France. 02 28 20 21 02 07 02 12 18
Gemany 11 56 a1 37 04 03 18 17 17
raly 41 85 17 o8 28 18 03 08 08
United Kingdom o5 42 15 20 12 22 28 23 18
EU member States sfter 2004 30 a8 20 31 05 11 27 s 28
‘South East Europe and CIS. 54 s 47 48 33 20 03 28 00
Soutn-East Europe® 58 48 15 17 s 24 03 20 28
IS, il Georgia 53 o3 4o 48 35 20 00 30 02
of uhicn:
Russan Fedsraton 52 78 45 43 35 13 07 a7 03
Developing countries 52 24 78 53 a5 4s 41 33 38
fres 55 a2 52 11 se 20 37 28 20
Norts A, exdl. Sudan ©3 23 41 s w1 37 15 28 17
SubSaharanAfica, excl SouhAfica 61 58 67 47 48 52 58 35 28
Soutn Afica a2 s 30 a2 22 22 15 13 03
Litin Amerios and ths Caribbean 27 21 58 45 30 27 11 02 02
Cartosan 28 08 a1 22 21 20 28 a8 28
‘Gental Ameria, exc. Mexico 35 07 37 54 48 38 39 41 40
Moo 14 47 52 38 40 14 22 25 22
Souts Ameris 50 0 es 48 20 33 03 -4 -8
of uticn
Brezt 51 01 75 30 19 a0 01 a8 a2
ssin 57 28 sz 70 52 &5 55 81 &1
Eastasia 6o 58 a7 76 80 o3 62 s 55
of whicn
Crins es 82 e 95 77 77 73 89 o7
SoutnEastasis 42 16 B0 48 58 49 44 44 43
Soutn Az 42 44 o1 85 a1 50 83 a1 6
of whicn
ndia 62 50 1o a1 49 63 70 72 78
WestAsia 40 20 62 77 41 34 30 20 21
Ocesria 20 08 41 37 27 22 38 47 28

‘Source: UNCTAD secreaat calations,based on Unted Natons, Deparmentf Econic and Sosa ATafs (N DESA), Naonal
Acoounts s Agorsgate s sse. and o Eccmome SAuston andProspects WESF). Updste a2 of i 2016 ECLAC,
‘201e;Orgaisaton for Economic Co-operation and Development (OECD). 20163: nematioral onetaryFurd (MF). Word
Economic Ouloo, Apr 2016 Economst nligence U, E1U Gouny0afa dabase; P Morgan, Global Dta Watch and
nstons sourees.

Mote: Calolaons o counry aggregaes are based on GOP 3t constant 2005 dolars.
3 Forecast.
b Albana, Bosra and Herzsgouina, Montenegro, Seriaand th former Yugostay Repubic of Macedora.
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INDUSTRIAL GROWTH RATES, SELECTED COUNTRIES AND REGIONS, 1870-2014

(Per cent)

1870~ 1890~ 1913~ 1920~ 1938~ 1950~ 1973~ 1990~ 2007—
Groups 1890 1913 1920 1938 1950 1973 1990 2007 2014
Germany, United Kingdom
and United States, 31 34 14 19 09 52 11 21 02
Germany, Japan and United States 79 24 22 03
European periphery 47 50 65 47 36 89 33 28 00
Asia 15 42 52 42 A7 85 58 42 41
Latin America and the Caribbean 64 44 34 28 53 57 27 22 10
Middle East and North Africa 17 17 58 49 60 62 61 45 32
Sub-Saharan Africa 134 46 86 55 35 39 41

‘Source: Bénétrix et al, 2012, for the period 1870-2007; UNCTAD secretariat calculations, based on UNCTADStat for 2007-2014.

Note: The table reports unweighted average industial (or manufacturing when available) growih rates by region. In this table, the.
country groups comprise the following: European periphery: Albania, Ausiria, Belarus, Bosnia and Herzegovina, Bulgaria,
Croatia, Cyprus, Czech Republic, Czechoslovakia (for the period prior to 1993), Estonia, Finland, Greece, Hungary, Iceland,
Ireland, laly, Latvia, Lithuania, Malta, Montenegro, Poland, Portugal, Republic of Moldova, Romania, the Russian Federa-
tion, Serbia, Siovakia, Slovenia, Spain, the former Yugosiav Republic of Macedonia, Ukraine and Yugoslavia (prior to 1995).
‘Asia comprises the developing economies of East Asia, South-East Asia and South Asia, plus Georgia, Japan, Kazakhstan,
Kirbat, Kyrgyzstan, Papua New Guinea, Samoa, Solomon Islands, Tajikistan, Tonga, Uzbekistan and Vanuatu. Middle East
‘and North Afica comprises: Algeria, Bahrain, Eqypt, Irag, Islamic Republic of Iran, Israel, Jordan, Kuwait, Lebanon, Morocco,
Oman, Saudi Arabia, Sudan, Syrian Arab Republic, Tunisia, Turkey, United Arab Emirates and Yemen.
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Table 2.2

GROWTH OF REAL GDP PER CAPITA AT PURCHASING POWER PARITY,
SELECTED REGIONS AND ECONOMIES, 1951-2015

(Average annual growth, per cent)

1951— 1981— 1951— 1961 1971— 1981~ 1991— 2001— 2011—
1980 2015 1960 1970 1980 1990 2000 2010 2015

Developed economies 35 18 31 42 26 25 21 12 11
United States 23 18 13 34 22 26 24 09 14
Developing economies 27 38 27 26 30 21 32 58 40
Africa 18 12 15 19 12 04 07 30 18
America 26 13 24 24 30 04 16 24 11
Asia 28 50 28 27 33 36 42 70 49
EastAsia 30 71 42 34 41 67 58 96 65
China 23 77 41 27 31 65 62 11 72
South-East Asia 26 35 23 16 40 26 30 42 40
South Asia 14 41 15 15 12 31 37 57 41
West Asia 44 14 32 49 34 16 16 33 01
Transition economies 32 05 37 37 20 05 49 62 21
World 27 21 26 31 20 15 17 31 25
Memo items:
Developing economies, excl. China 27 24 24 25 29 11 23 36 23
Developing economies, excl. East Asia 26 23 23 24 27 06 21 37 24
Developing economies, excl. East and
South-East Asia 26 20 23 25 25 02 20 36 20
Developing economies, excl. East,
‘South-East and South Asia 28 11 24 28 27 08 12 25 06

Sourc:
Nor

'UNCTAD secretariat calculations, based on The Conference Board, Total Economy Database, May 2015,
: The Islamic Republic o Iran is included in West Asia. Real GDP corresponds to Geary-Khamis PP
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Chart 2.12

NUMBER OF SYSTEMIC BANKING CRISES

BY COUNTRY GROUP, 1970-2012

o

1970 1975 1980 1985 1990 1995 2000 2005 2010

= Developed countres
= Transiton ecanamies

= Developing countries:
— Five-yoar moving average, developing counties

Source:

UNCTAD secretariat calculations, based on Laeven and
Valencia, 2012
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DEVELOPING AND DEVELOPED COUNTRIES’ SHARE IN WORLD EXPORTS
IN MANUFACTURES AND SELECTED COMMODITIES, 1995 AND 2014

(Per cent)
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‘Source: UNCTAD secretariat calculations, based on UNCTADsta.
Note:  In this chart, data for developing countries include data for transition economies. The totals of the inner and outer rings each

‘equal 100 per cent Each category includes the following SITC Rev. 3 codes: manufacturing = 5, 6, 7, 8 less 667 and 68
‘agriculture =0, 1, 2, 4 less 27 and 28; fuel and mining = 27, 28, 3, 667, 68, 971
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Tabla 3

Tasa de participacicn en Ia fuerza laboral y proyecciones hasta el 2020, grupos de paises seleccionados

Total
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‘Economias emergentes. ~—— 77 776 776 776 776 775 775
Economise en decarrolo ——_ 830 &8 @& &8 &9 &9 &9
Economias del 620 T—— 756 755 755 755 154 753 751
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‘Economiss emergentes del G20 ——_ @7 & 45 43 42 %9 467

Furts.Caluiosde 1 OITsobv s ce Modelos sconomérios d tenencis, novirre 2015 dl Deparaments de Investigacionss de (3 OFT
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EXPORTS OF MANUFACTURES AS A SHARE OF GDP, BY COUNTRY GROUP, 1980-2013

(Per cent)
Percentage
Country group Trade partner 1980 1990 2000 2006 2013 point change
Developed econormies. Developed economies 62 70 84 94 88 26
Transition econommies 01 04 05 04
Developing economies 33 24 29 36 44 11
Asia 0 12 15 19 23 14
Latin America and the Caribbean 07 04 08 08 10 03
Sub-Saharan Affica 04 02 01 02 02 02
‘West Asia and North Africa 09 04 04 08 08 D1
‘World 95 94 114 133 137 42
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IMPORTS OF MANUFACTURES AS A SHARE OF GDP, BY COUNTRY GROUP, 1980-2013

(Per cent)
Percentage
Country group Trade partner 1980 1990 2000 2006 2013 point change
Developed economies. Developed econormies. 63 71 83 91 85 22
“Transition econommies 01 02 02 01
Developing econormies 11 18 33 46 55 44
Asia 07 12 23 35 42 36
Latin America andthe Caribbean 02~ 03 07 07 08 06
‘Sub-Saharan Affica 01 01 01 01 01 00
West Asia and North Affica 00 01 01 03 03 03

Worid 74 89 M7 139 141 67
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SIZE OF THE FINANCIAL SYSTEM, SELECTED INDICATORS AND ECONOMIES

(Per cent of GDP)

Domestic credit Insurance

bythe financial  Stock market  Stocks traded~  companies’  Mutual funds’

sector capitalization total value assets assets
(Average values) (End of year)

1996~ 2011~ 1989~ 2011— 1992~ 2011~

2000 2014 1992 2014 1995 2014 2000 2013 2000 2013
Africa
Angola 50 156 65 16
Egypt 827 797 50 217 66 a1 28 11 46
Morocco 705 1114 36 527 35 29 161 187 90 264
Nigeria 146 217 44 121 02 11 12 17
South Africa 1408 1800 1084 2355 78 668 385 621 127 407
Developing Asia
China 1086 1550 24 472 106 863 74 122 124 51
HongKong, China 1455 2168 1187 10557 859 4866 116 538 1814 4706
India 593 411 125 653 17 333 121 179 29 56
Indonesia 466 762 45 440 65 107 22 37
Malaysia 1513 1333 1053 1429 341 423 174 212 121 340
Philippines 654 526 204 843 164 144 56 78 01 17
Republic of Korea 605 1568 344 900 454 1208 302 582 197 219
Singapore 754 1051 943 2430 918 868 279 437
Thailand 1566 1581 315 903 554 695 84 202 12 37
Viet Nam 250 1093 214 78 34 38
Latin America
Argentina 322 306 54 83 210 04 26 31 26 23
Brazil 641 1005 36 433 96 305 34 104 252 497
Chile 655 1146 446 1030 88 158 157 202 61 138
Colombia 388 689 53 558 20 66 26 60 02 01
Mexico 317 479 174 395 113 104 28 58 34 101
Peru 231 211 26 451 64 22 21 52 26 30
Venezuela, Bol Rep.of 176 480 110 16 16 31
Other
Russian Federation 321 459 350 100 27 17 01 02
Turkey U2 796 66 292 224 459 16 36 1217
Developed countries
France 984 1464 274 693 120 403 701 1053 544 560
Germany 1337 1492 182 425 239 339 505 627 407 528
Japan 2930 3566 1031 756 200 1145 427 878 91 158
United Kingdom 1167 1860 587 1110 373 703 995 942 241 469
United States 1865 2386 835 1277 515 2110 388 436 613 911

‘Source: UNCTAD secretariat calculations, based on World Bank, World Development Indicators database.
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INBRIEF

POORER THAN THEIR PARENTS? FLAT OR FALLING
INCOMES IN ADVANCED ECONOMIES

‘The debate over ising insquaiy in advanced sconomies
has focusad onincoma and wealth gans going
disproportonately o fop carmers. Inths ressarch,
‘welookat an aspect that has receved loss attanton:
households in developed aconormies whoss ncomss
have ot advanced when compared fo their pearsin
the past. Examining tis issusin hree soparato ways,
‘wefound a very substantainorease n the number of
‘such households.

= Betiwesn 65 and 70 percent of housshoids in 25
‘advanced economies, the equivalentof 540 milon fo
580 millon peopie, waran segments oftha ncoma.
distibuion whosa real market incomas — e wages.
‘and incoms rom capital—were flat orhad falkn n
2014 comparad with 2005, This comparad with less:
than 2 parcent, orfower thanten milon people, who

‘exparianced ths phenomenon betwoan 1993 and
2005, Govarnmant ransfrs and lower tax ates.

reduced the sffect on disposable incomas: 201
25 parcent of oussholds wera n sagmanis of the
income distibution whoss disposatie incoms was flat
‘or down batwean 2005 and 2014, comparad wih ess.
than 2 parcentin 1993-2005.

= Today's younger generation s atrisk of ending up.
oo than their parents. Most popuiaton segments
‘experienced fa o faling incomesin the 2002-12
‘Gocads but young, ess-educated workars wers.
hardsst ht, according fo our sacond analyss, which
‘segmentedincome from Franca, kaly, an the Unitad
Statos by age and educationalattainment. Today's
‘youngar ganaration s a isk of ending up pocrar
thanthalrparents. The third way wo lookad at this
Issua was through a 2015 survey of Brfish, Franch,
‘and US citizens. tlargly confirmed that perceptions:
‘wers in e with the segment analysis. Amost two.
nfive raspongents ot theireconormic positons
had deterorated.

= Govemment poicy and labor-markat practcss
haiped detartine the axiant offat or fallng incomes.
InSwaden, for axample, whera tha government.
intervenad o presarve jobs, market incomes fll or
‘were fiat for oy 20 percent, whils disposabe ncome

‘advancad for amost averyone. nthe United States,
‘governmant taxes and transfers umad a decinein
market incomes for 81 percent of income segments.
into anincrease in disposabie incoms for nearty
al households.

Fiatorfaling incomas for he majory of the populaton
‘coud reduce demand growth andincreass thonosd
for social spanding. Social consequences are akso
possible;in our survey, neary a tirdof those who et
they weranot advancing thoughtthat theirchiren
‘andithe next genration would also advancemore
slowy i the future, and they expressed negative
opirions about frade and immigration.

The deepracession and siow recovery after the
2008 fnancial crisis were primary causss of this
‘phenomenon, butlabor-markat shis suchas the
faling wags share of GDP and long-ferm demograshic:
rends of aging and stvinking househoid szaalso.
played a olo. Befors the racession, GDP growth
contributed ot 18 percentaga poits to medan
housshold income growth, on average,in e United
Statos and Europe. Inthe saven ysars aftor the
racession, that contribution fol i four percantags
oints, and aven thess gains wers erodsd by abor-
‘market and damographic sifs.

Longer-fun demographic andlabor rends wil
continue to weigh on income advancament. Even
faconomiss resuma thei historical hgh-growth
rajoctory, we project that 30 0 40 percsnt ofincome
‘segments may not experience market income
‘gais i the next dacado flabor market shfts such
s workplace automation accslerate f the siow-
‘rowh condifons of 2005-12 persit, as much as:
701080 percant of income segments inadvanced
‘sconomias may expariencs fatorfaling markat
Incoms 102025

Policy malers and business leaders both have a rolo
topiayin shaping the ciscussion and helping croate.
‘Soltions. We dotall options o boost productivy,
‘GDP growth, and employment; enable workers to ind
etier-paying work; and support disposable ncomes
of middie- and low-incoma housaholds.
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©® FLAT OR FALLING #Eoi Reausury

The population with flat or falling incomes has surged in advanced economies

of households in advanced sconomies, on avrage, were i income
segments whase incomes in 2014 werefator down compared with 2005

FanCHNAE  MARKET INCOME DISPOSABLE INCOME.
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65-70%

Householdsin

income groups
with flat o falling
marketincomes in
2005-14

EXECUTIVE SUMMARY

"Most poopla rowing up in achancad aconormios sinco Workd WasIihavo boen ablo o
‘assumothat they and hoir chicon wil bo betto of than thot paronts and grandparonts—
‘and for most o he s that assumption s boen coroct. Over o past 70 years, axcapt
forabrif hiatus i tho 10705, buoyant econormic and amploymont growh has meant
that ahoussholds,especal 1050 of the baby boomor gencration,exparioncodisng
incomes, both beoro and aftr paying axos and recehing govemimont ransors such a5
unomploymont orsoca socuty bonafs.

“Thatposiive income frend cams o an abrupt it i the st decade. Our research shows:
thatn 2014, botwoan 65.and 70 percent of ousaholds i 25 achanced oconomios wero
nincome sagments whose eal market incormes-— rom wages and capia—vere flat or
‘below whoro they hac bosnin 2005 Thisdoas ot moan thatindvical ousshods'
‘Wagos nocassarly went Gown but 1t housaholds eamod the samo as orless than siiar
houschoids had oarmodin 2005 on average. In o 12 procacing years, otwon 1083 andt
2008, tis flat o faling phenomenon was rare wthss than 2 parcent of oussholds not
‘advancing.Inabsoluio numbers, whio fower than on milon pooplowero affoctod i tho
193-2005 poriod, that iurs axplodctobotwoon 540 millon anc 580 mdlon pooplo
0200514 Taxos and tanstorsholpad soften tho bow, bt csposabio incomes wore
nonetheless fator downin 2010 25 percent of ncome segments on average.

“The savera recession tat fokowed the 2008 iancialcrsis and th Sow-Growth fecovery.
‘sincoaroa undamentalcauso o s phanomanon, butwo find hat doop-fooioc
‘demographic and abor-marke factors aso piayed a ol —and il lkely contnue dong
50, v oconomic growth acodloraas. Thoss factrs ncudo shrinking ousaholds, a
‘smalr staro of GDP going 0 Wages, and incroasad automaton n o workpiace, Evonin
th0.2006-14 poriod, markatincomes i mostof he countrios wo studod woud have isan
ity hact not boon for such changss. n i eport, wo dota o oxont of he “fator
aling” phanomonon ancitho undorying actors, and ouine sore optionsfor Goaing with
‘what s potontaly a corrosvo social and oconomic dovlopmont.

‘THE GROWING PHENOMENON OF FLAT OR FALLING INCOMES IN
ADVANCED ECONOMIES

“Thero ara sveralways of hinking about ncome inequalty and s impications. The st
‘comemony used approach i rocentyears as boon folook a thorisng gap batwoen o
‘altiostsogments of the popuation and hosa i the mico orlower e ofth scak.
i, for axampie, has boon a focus of Fronch oconomist Thoras Pty whoso bost-
‘soling 2014 book about tho concanirationof woath gong 1 0p carmars sparkod broad
publcciscussion Anothr foquaniy used approach o noqualy st focus o th.

2589000 concmio s A, AL B, Carcs, Czcn ek, Cormar. i,
France, Gormany, e, -GS 008, 1o S, LAGTocES, o ar, Now 2o
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oo, thosa withinsufficnt income to providoorheir basicnoads,ofen calcultodas
porcontage oftho medianincome.

Ous resoarch ook at athic aspoct, which has ot boen as widolystucd or documentoc:
19 very rapid growthin tho proportion of ncoma segmants i ackancod oconoTios whoss.
‘armings both bfora and affer taxes and ransiors have bean fa o ang. TS goes.
bojond tho Gogros of inoqualty moasurod ntho standard Gendax by proviang a detaloc
viow o thotracioryof all ncome sogments, which can bo st ina consolcatod incox. Wo
500U on incoms rathor than on weaihor orsumpion, and we also ookt tho volton of
ncomos over e, rathr than ata e pont.

1 ur essarch, wo usad oo approachs to 2o tis at or faling phenomenon. The.
st anayzoc changes by incomo segmants, o housaholds didad o docios (),
cuintio fiths, and even porconties (ono-huncrocths) deponding on whero thoy rankin tho
nationalincomo dsrbtion 3 Wo sxamined inoomo segmaris i sx acvancod sconomies
(Franc, ka, tho Nothoriands, Swedon, the Uniod Kingdor, anditho Unied States) o
‘dotormino how they havofared over o past o docades. W then scalod up ho icings.
toincludo 18 other acvanced cconomos with smiar growth atos andincomo ditbution
pattoms, foraotal f 25 couniries with a combined population of about 800 milion
‘acoountorjust over 50 parcent of gobal GOP# Our socond 2pproach was an analsis of
‘adetalod data sot 01 350,000 poopd i ho thrce countios with microdata avalablo—
France, Haly, and ho Unitod Stato: For theso couririos we oxaminad incomo by ago
brackot and ocucatonalattanmort. Finaly, wo sought o undorstand parcoptions thiough
‘conducting detalod surveys o mors than 6,000 pooplo n France, o Uit Kingdom, and
7o Unitod Statos that ostod how poop flt about ho avoltion o honcoms.

‘Wo i not condiuct  ongiudinal stuy fo xamino infrganoratona changes nncomo.
levelor social mobilty.The numbers of pecplaor housshods hat we eportarethus based
‘onincomor popuation sagmans athor than onindividak. Nonathaless, tho overallrend.
s sirking, gen the huncrecs ofmions of eople n segrments withfat o faling ncome.
Fulldetals of our methodology arotobo ound i he ochrical appendia theond of
thsroport

‘Atotal of 65 1o 70 percent of incomo segments in advancod economios.
‘oxporienced lat orfalling markot incomes in 200514

‘5109 2005, housahold incomes across advanced econoTies havasiagnatad oralen for
mostincome sagmants. Ths i basad o an analss of incomo sogment datafrom natoral
‘agencis inthe sxcounries we ookod atin dtad, atota of 487,000 housoholds. On
‘awrage, 65 10 70 prcont oftho population wero inincome docios (10-percent sicos of tho
popuation) whass real ke ncomes n 2014l comparad with 2005 Inour sixfocts.
‘couniries one, more than 400 milion peop wera in ncome segmerts wih fatoraling
markatincomes. Whan scakad upto tho 25 countis nour samp, s transiatos o
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“Tho mpact was smaorwhen moasurodin cisposablo ncoma. Butaven aftor accounting
o highar net ransirs o households bacausa oftha recassion, disposabla ncomas on
‘averago wors fat or down 1 20 1025 porcont of oomo sagrmants.

“Tho disirbuton offat o faling incomes varies acoss ho sx aconoris o studod
‘Gopih. At ono axtromo s aly,which oXporkoncod a sovr GConDIIC contracton .
rocossonaftr tho 2008 francal risis anc s hac a very woak rocorory sinco. Thrs sl
marke incomes were fla orfaling forvitualy e entre popuiation. A he oher extrema s
‘Swedn, wharo cnly 20 parcantof he popuation o aling ket ncomss. In each
oftho fourather focus countios—France, o Nethorands, tho Unfod Kingdom, anditho
‘Unitod Stats—tho proportion o sogmants whoss markat ncomas i not ackanco was i
the 601080 percent range.

“Tho variaton was greato at oo ofdsposabio incorme. Tho sharoofncome sogmants
‘Whoso dsposabisncoms it ot ackancs betwosn 2005 and 2014 ranged from

100 parcant nialy to 10 porcent i Fance an kss han 2 porcent in Swodknand tho
Uniod Staos. Thoso varations roloctdiforoncos in poicy approachos; abor nsitutions.
‘such s thosrongih of uions and hol 1, orsenvices o the uamployod: and wly
varying nationalcconomic, ica,and monetay polcy esponses o o recassion.
Exibit E2 shows howinome sogmonts n ach ofour s focus countis aroc curng the
200514 period.
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Exhibit E2

How income groups inour sixfocus countriesfared before taxes and ransfers
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‘asmany single
mothersinthe
United States were
inthe lowest-
income house-
holds asinthe
highest-income.
ones.

Analysis by demographic segments ighlights the disproportionate impact on
the young and lss educatod

“The trentof fat orfaling ncomas was confimed by our sacond analysi of age- and
‘ducaton based popuation sogmants. Tho cata 0n 350,000 Incividuas rom France, K,
‘andthe Unitd Statosthat we used racked incomes of demographic segmanis based

o ago brackets(younger han 30, 30-45, and odor than 45)nd oo vels of
‘dhucatona attanmont —iow, mocum, and high, basad on whethor aporson fccoived s
than aigh schoolcploma, high schoolcploma,or abacholor's dogroe or bowe.

“Tis socond st of cata conimod our sizing rsuls fom ho st analsis by incomo
‘Sogments. Wo foundithatncom from wagesfol o al popuation sogments botwean 2002
‘and 2012, regardess of ageorevel of ecucation.

Inaltoo counres es:oducatod workes, and espocialy younger s, havo boon most
affctod. Moroove, 1 rocossion and weak rocovery 50 ofthe courtres havolod 0
persistonty hgh levosofyouth uneloymers, preventing young paople arcss acanced
‘oconomies flom aunching caroers. Thosa 10 tho pooplo who aro Rcally at riskof growing
uppoorer han thair parents.

Worman aro o verrprosented nlowar ncora decles. Single molhers wera more haly
toboinsogments hat wero ot acvancing,ahough thero s avaranco among Countis.
Intho Uniod Statos, 20 mos as many singlo mothars weroin tholowsstincoma docio 25
ntho ighost I kaly thoro wero iht tmes 2 many sngo mothrs i ho lowestncomo.
"housahoids asnth ighest incomo housaholds. For Franco tis number was 11 mos.
‘Ourmicrodata fo the Uniod Stats show that singo-mothor housaholds ot ony cam
ess than ho averago housahold, but thif oal housshold income ko ciinednoatly on.
‘percantago point faser thanal ihar oussholdsin tho docado from 2003 102013.

‘Our survey of citizen sentimentin three counries confirmed widsspread
‘concers about current and future income trands

“Ths cizen survoys wo conductodin 2015 i Fancs the Unitod Kingdom, i tho Uniod
‘Satos show that percapbons roin e with the indings of our analyss o incora and
‘Populaton segments. Wa sought o gauge whether people parcaived a decine i thei
income. Wo askad thom o fospond o statomonts about the rancial poston focy,
‘whethor i had mproved, and ow i comparod wihthat of rionds and noighbors Wo 350
‘askodiabout tho furs, whatthoy xpoctod hex fnancal postion 1o boin i years' o,
‘andwhathor thy thought they wors worsaor batar of than thir paronts a o samo age.

“Tho answers variod by couniry but overa oo was an even spit, i 3010 40 porcont
‘Saying hot incomos wero not acvancig, and o sam proporton saying o ncomas.
had ackanced. The ramaining 2010 30 percent wero oulra and i ot ool strongly it
‘ay about therincomos. Tho 3D 040 prcont whofo thoy wero ot adancing hod moro
pessimisic viows about i fturcs anheftures ofthai chicen than hoso who ot they
‘wero acancing. Near hal of thoso ot acvancing expoctac ot 1o ackanco n o utur,
‘compared with s one-uariarof hosa who ot hey wero acvancing. Those who
thoy wero notackancing ol nto 000 of two camps: the two-tirds who boliove ha ings
‘o improio or theif chikon anditho paxt gonaration, and ho emaining one- i who
‘Sawsiow incomo growth a5 2 porsstont problo hat wouid continuo 0 afoct thl hion.
A5 wo shal 500, @xpoctations ofutur icomo ackancomont offen colorod Poopia's iows:
ofthoword.
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30-40%

of suvey.
respondents said
their incomes were
not advancing

“The flat or falling phenomenon could have corrosive economic and
socialimpiications

‘Ovor imo, doclning caring power fo lrge swatsof he popuaton coud it domand
‘rowthin econommies andincrease thenoad fo soca spending and ransierpaymens,
‘oten s tax rceipts rom workers with stagnating incomes im capacily o fund such
prograrms Thoiimpact cout bo morothan purly aconoric, howeier, i the cisconnoct
botwoon GDP growth andincomo growth prsit.

The impact of fiat or falling incomes could be more
than purely economic if the disconnect between GDP
growth and income growth persists.

“Tha survey providsd an indicatonof th potentaly corrosive socia and economic:
‘consequences offat o faling incomos. Along wih questons about ncoma ands, W
‘askodabout poopls viws ontad and mmigraton. Tho cizens who hok tho most
Pogatvo views on both woro thosamo group whoflt i incoms wra ot acvancing andt
i ot expect thesitation o mprove for e naxt gnration. Mora than hal o tis group.
‘agreed wih the statement, “The inux offoeigh goods and services s leaing o domestc:
pblossas;” comparod wih 20 poront of thoso who woro advancing o niuiral They were.
‘asotwicn 3 el 0 20100 with he statomont, “Logalmmigrants aro g tho culuro
‘and cohesiencss  our socity” compared o thoso advancing o noutal Oursurvy also.
Soundithat hoso who wer ot acvancng and ot opotul 3bout 1 futuro wero moro kel
than hoso who wro ackancing o support natonalstpoftal partos such as Franco's
Natonal Fron or,in the Undec Kingdom, to support the move toleave the European Union.

'WHY INCOMES STOPPED RISING
“The rcession tatfolowad the 2008 nancialcris was one of tha deapest and ongest-
Iasting downturms oftho post Workd War I ora, ad he ocovery hat fllowd it s bon
unusualy suggsh n many advanced aconomies,aspacal i Westem Europa. The
‘downturn vas tho singo biggost facorafocting ncomes i tho 200514 porioct Howowor, it
‘s ot the nly cause Longer-tern demographic and labor market developments in éach
oftho counts wo axarinod aso payoda 0 i tho fat or falingncomo trond and wil
contiue o doso.

“Toundarstand how hese dierent orces played ou, we anayzed the pattems of median
markst and mocian disposablo ncomos for o poriocs: 109310 2005 and 2005 02014°
Wo ocus n ncomo changos of themedian ncome housshold bocauso midde-ncoms.
Pousaholdsarareprasentative of he overalfat orfaling income tend in st countres,
with tho Snuar cxcopion of Swedn.
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Fio factos undori the changos n mocian ncomos that we observoin our focus courirs:

= Aggragata demand factors. Whan aggrogato domand or GDP) grows, mployment,
‘andlabor forcopartcipation 3o ncicase, enabing incomes 1 iso. Comersal, ower
aborforco partipationrates g unomployment, an waring productvity Outpat
‘perworke)can e o stagnating o faling ncomes. Unemployment npartuiar can
havoa damporing afoct o housaholdincomo.

= Domographic factors. Thoss capturochangos i tho numbe ofworking a0 pooploin
‘oach housohald. This number has faon nseveral of our focus countios becausa of
‘Shinking sz ofhousaholds, horosulof changing farmiy iructuros and ow oty
rates, and aging, which decreases the numbar of people avaiable o work.

= Labormarkat factors. Thoso includ tho avolving patiom nlabor demandiand supply.
“Trisis marifostod i tho wage sharoof GDP arct ho median housshold's sharoof
Wages. Among ho forces thatcan oxplan mokeentsn thoso two factors aro ncoma
Gains for high-skl workers anc ngligibie income gains o deciings forow- and mackum-
kil workers,and he sharoof part-imo and fomporary wark, which s ofen ess wall
peid proportonatay than permanent orfullimo work. Labor markat facors can vy
‘depending on tho 0l and infuenco o unions, differant rational abor roguiations
‘and practicos, rado and mmigration, and he Gogres o which obs aro afcted
byautomation

= Captalincoms factors. Thasoinciudo capital gainsfom assat sas, norestand
ivdonds frominvestments,rotal ncome, ncoma ffom businoss, o coms roceiiod
rom prcat pension ans.

= Taxandtransfor factors. Transirs incluc arango of cash payments o bnicircs
‘Such s socialsecuriy payments, disabiy or orkers’ compensation, and
unomploymont bonis®

“Thefrst oo of hesa catagories—aggregate demand, dsmograptic, and iabor marit
faciors—contribut o changes inlabor income, Changes n market incoma aracriven by

‘hangasinths aborincoms,fogathor with changos in captalncorma. Disposabio ncorms.
5 tho amount housahokds roceoafor axws, and ransors are appliod o market incomo.
Extibit E3 shows how each of s facors payed a o in the 2005-14 priod,and he.

ifforenca with thopraious 1093 0 2005 poriod, by courty.

Lotus now sxploro each o thoso n tum.
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Exhibit E3

Five factors determine changes in disposable income.
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On average,

18

percentage points
ofgrowthin
median disposable
incomes in
1993-2005 came
from aggregate
demand

The recession and subsequent slow recovery sharply reduced the effect of
aggregate demand on market incomes

‘Afer the giobal inancial crisis In 2008, GDP contractad in sach of the economas we
Stuclied n depth, raising unamploymant rass sharply and raducing madian incomas.
Labor productity growth, which was already siowingin the 2000-07 period, has siowed
ven furiher sincs the risi. In the 12-year perod before therecession trat s our baseiine
(1993 10 2005), growth in aggregats demand contributed 10 percantaga points to madian
disposablaincoma growth n tha United Statas and 17 points, on average, Intha .
European countries we focused on.In 2005 0 2014, which includd the recession and
itsaftsrmath, that fgure plungadt 1o just four percantage points i the United States and
inEurops.

The recassion nthe Urad States was savera but relaivly short Tvec: GDP dropped
by34 porcant fom peak o trough from 2008 10 2009, and growth was negatie for fve
‘quariars, endingn ats 2000, Unemployment doubled fom less than & parcent to nearty
10 percent between 2007 and 2010. ELrops averalufered a “double-dip” recsssion,
When growth stalld n 2012 during the Eurozone's sovereign debt orisis. aly suffersd a
“quadnuple~cip” acession with growth stalld o fallng aimost continuously from 2007
through 2015; ver that pariod, GDP confractad by 12.2 parcent, Unemployment rates.
inEurops 1055 at an acoslerated pace after the sacond dip, doubing from s than
4percantinthe Netheriands n 2008 tonaarly & percent n 2014.In Francs, unemployment
reached itshighst level sinco the crisis—10.8 percent—in the third quarter of 2015, ay's
‘unemploymentrato peaked at 129 parcent in he thid quarter o1 2014,

The recovery has besn slow and unaven across courtris. At the end of 2015, saven years
aftor the racession began, par capia GDP had not retumsd o pre-fecession kvels nltay.
‘andithe Nethartands, thoughithad recovered i th ot four Gountriss. The US econormy
has rocoverad faster than the othor ie, with GDP per capitarising 1.3 percent per year
betwean 2009 and 2015, This comparas with 0.9 percant across the European Union (EL).
However, oven as US GDP par capita growth reboundd and the US unemployment rate
retumad o the pro-crisis ovelIn 2015, meckan market Incomas remained fat botween
2011 and 2014, The United Kingdom suffored a doubl-3p racession, but amploymant has.
retumad o the pre-recession evel.

‘Slow productiity rowth in fum has raised questons about he ik between productiy
‘andinegquaity.? Wik the largest changs fom the 1003-2005 pariod was the lower lavas o
‘aggregate demand growth, that alons was ot enough o dopress incomes and determine
Which incoms sagmants bors the pain 0.2 reatar o lesser degree. Indesd, aggragats
‘growh remained positve fo allcourtriss excspt Hay, and yet most income segments had
fiatorfaing incomes. That was bacause two ofherlong-run actors also weighed heavly on
Incoma advanceman.

Long-term demographic factors are i
especiallyin Europe.

“The shrinking housshold izs and the dscine in the number of working-age aduts per
housshold affoct incoma i two ways: by reducing the pool of income that s samed by
housshold membars, and by imitng the sconomiss of scal hat can ba gained fom
sharing resourcss.

iting growth in household income,

Houssholds are shrinking as aresut of changing family stuctures and lower fertity ratss,
‘andithe number of working-age adlts per housshold s also changing, i part because
of aging. Thess two long-1un demograptic factors have had a signficant nflusnce on

= So0, for axamele, Thoprockity-nckisveness s, GECD, o 2016
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househoid incomes n tho past two dacades, especialy in Europs, and wil continue to
‘do 5o, The numiber o woriking-age aduits par househoid fel i both the 1093-2005 and
1200514 pariods across the e European economies we analyzed, educing Incoma by
tho equivalentoffour percantags points in both pariods. Th dr0pin household szo was.
‘greatest i taly, whers there wers 21 fawar working-age people par hundrad houssholds:
in2012 than in 2002.%Inthe United States, by comparison, the number o working-age
‘people par hundrad houssholds dropped on averags between 2002 and 2012 by ust two.
Howaver, inthe Uritsd Statss, the bottom quintie of houssholds has on averags S0 fowsr
‘working-age people in svery hundrod houssholds than the richast quintio
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Exhibit E4

Employment has been lower for low- and medium-skill workers, and they are more likely to be employed on
temporary contracts
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Exhibit ES.

Wide variations in market and dispossble incomes in the tw periods wers driven by diffring tax and transfer
policies across countries
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Exhibit 1

“The share of households with lator falling incomes n advanced economies now surpasses the share of
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Exhibit 2

In the past decade 65 to 70 percent of income segments in advanced economies had flat or falling market incomes

and 20 to 25 percent had flat or falling disposable incomes

% of households in income segments with flat or falling income, 200514
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1 For each country we use the latest year the data are avaiable—France (2012), taly (2014 isposable incomes, 2012 market incomes),the Netheriands

(2014), Sweden (2013), United Kingdom (2014), Urited States (2013).
2 Population-weighted average of 25 countres exrapolated from Six country deep dives.

'SOURCE: INSEE; Bank ofHaly, CBS; Statistics Sweden; ONS; CBO; McKinsey Global Instute analysis:
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Exhibit 3.

Wide variations in market and disposable incomes in the two periods were driven by difering tax and transfer
policies across countries
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Inestabilidad social: Cambios entre 2014 y 2015
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Exhibit 4

‘Younger and less-educated workers were more likely to face income declines than other types of workers
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Exhibit 5
In our survey, 30-40 percent of respondents said their incomes were not advancing

Share of respondents per category (self-identified)
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2 Those who (strongly) agres wih at least on of the ollowing two statements ‘M financial posiion i worse than it was five years ago” or My financial
posiion is worse than my parents when they were my age.”

3 Those who either somewtat agree or somewnat Gsagree with both the siatements “My financial position is worse than it was five years ago” or "My inancial
positon is worse than my parents' when they were my age”

4 Those who (strongly) disagres with at least one of e siatements My financialpositn is worse than it was ive years 20" or "My financial position is worse:
than my parents' when they were my age" and did not(strongy) disagres with either of those statements.

'SOURCE: MeKinsey Global Institute survey on income inequality, 2015; McKinsey Global Instute analysis
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Exhibit 6
Respondents who were not advancing were most pessimistic about their future and the future of their children
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country, McKinsey Giobal Insftute analysis.
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Exhibit 7

Government debt rose sharply in all countries except Sweden during and after the 2008 financial cri
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Exhibit 8

Respondents who were not advancing and not hopeful about the future (10-15 percent of the sample) held strong
negative attitudes about immigration and free trade

Views on trade and immigration Advancing or neutral (60-70% of sample)
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cuiture and cohesiveness in services is leading to domestic unfair competition to domestic.
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1 Respondents that agreed o strongly agresd wit the statement, "My non-adu childrenfhe next generation will advance more siowy in the future” were.
ounted 2 those who were ot advancing and not hopeful about the future. Alloher respondenis who were not advancing were counted in the group that
‘Was not advancing but hopeful about he fuure.

'SOURCE: Mclnsey Giobal Insttute survey on income inequalty (2015) resuls for United Sttes, France, and Urited Kingdom, about 2,000 respondens per.
country, McKinsey Global Instute analysis.
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Exhibit 9

In most economies, the recession fllowing the 2008 financial ciss was deeper and longer than previous.
downturms
Employment and GOP recession and recovery periods over ime.
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Exhibitio
Fivefactors determine changes in disposable income.
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Exhibit 11

Fiat or alling incomes spread during the recession and the weak recovery.
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Exhibit 12

Income growth followed GDP down, but did not necessarly recover when GDP recovered
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decreasad labor's bargaiing power. Finall, rising capitalincomss from owner-occupied
housing also coniributad fo wage shara deciine.

Exnibit 14
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Manufacturing employment in Canada and the United States (January 2007 = 100)
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Exhibit 15
Since 1933, upper income households have received a growing share ofttal wages in most couniries
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Exhibit 16

Employment has been lower fo low- and medium-kil workers, and they are more likely to be employed on
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Exhibit 17
Union membership has declined in all countries but Italy, and remains exceptionally high in Sweden
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Exhibit

Inequalty 35 messured by market Ginis has increased in most advanced economies, but ransfer payments have

limited the impact on net Gini (based on disposable income)
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Exhibit 19

Transter payments had 3 greater impact on disposable incomes for the middie income households.
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Exhibit 20

Depending on the pace of GDP growth and automation adoption, as little as 10 percent of income groups and as
many as 80 percent might not advance through 2025
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Exhibit 22

Over 50 years, France has increased its mi
wage eamers; in the Netherlands and the United States, low- and middle-wage income inequality has grown
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Figure 1: The Global Risks Landscape 2016
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Figure 2: The Globl Risks Interconnections Map 2016
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Labour market outlook for Northern America (2000-17)
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Figure 4: Tha Fisks Trends Intarconnactons Map 2016
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Executive
Summary

Now in s 11" edition, The Global Risks
Report 2018 draws attenton to ways
that globalrisks could evolve and
interact inthe nect decadk, Theyear
2016 marks aforceful departure from
past fidings, as the risks about which
the Repart has been waming over the:
past decads are staring to manifest
themsebvesinnew, sometimes
unexpected ways and harm pecple,
instftuions and eoonomics. Warming
clmateis kel to raie this year's
temperature to 1° Celius above the.
pre-industrial era, 60 milicn peopl,
eauivalentto the world's 24° largest
county and largest number inrecent
History,are forciby cplaced, and
ctimes in cyberspace cost he gobl
economy an estimated US§445 bilfon
higher than mary econorries' naionsl
incomes. I this context, the Report
calls for action o buid resifence— the
“resiience imperatie” - and dentiies
practical examples of how it could be:
dore.

Box 1: Definition of Giobal
Risks and Trends.

A global isk is an uncertain evert
ar condifon tha it oceurs, can
cause sgnifoant negativeimpact
for soveralcountres orincusties
withinthe next 10 years.

Aglobal trend is along-term
pattern thatis curentl taking place
‘andthat could contribute to
‘ampliying globalisks andlor
altring the reltionship between
them.

Geopoltical concerns remain
prominent i the minds of respondents
tothe Gobal ks Percepicn Survey
forthe secondyear ina row. The
Repart therefore debes rto the
international security landscape and
explores what diives this evoluion and,
in particubr how it could be affected
by the Fourth Industial Revoluton and
clmate change. The three soenaros.
for possible fitures developed n this
context nform new ways of buiding
resience to securty threats through
public-privte collboration.

‘The Report also steps back and
explores how emerging globel risks
‘and major rends see Box 1) suchas
climate change, the ise o cyber
dependence andincome and wealth
disparty are impacting already-strainect
societes by highlihting three clusters
ofisks as ik in Foous. As resence
buiding i helped by the abity to
analyse globa risks from the
perspective of specifc stakehokders,
the Report also analyses the.
significance of lobal isks to the
business communiy ata regional and!
country-level.

The Global Risks
Perception Survey

Almost 760 experts and decision-
makers inthe Workd Economic Forum's
multistakeholder commurities
respondedo his year's Global Risks
Perception Survey. Responderts are
drawn from business, acadermia, o
Society and the public sector and span
diferet areas of expertie,
‘geographies and age groups.

“The survey asked responderis to
‘consider 20 global ks~ categorized
as societa, technological, econoric,
environmentalor geopeltical— overa.
10-year time horzon, and rate each
‘according to theirperceived ikelhood
ofitoccuring and impactif it does.

Aferits presence inthe top e most
impactful risks for the past thres years,
the failure of climate change
‘mitigation and adaptation has risen
tothe top and i perosived in 201825
the most impactul iskforthe years to
corme, ahead of weapons of mass
destruction, ranking 2%, andwater
crises, anking 8. Large-scale
involuntary igration was also rated
‘among the top five for impact, as was
‘severe energy price shock (increase
ordecrease).

“The risk ratec most kel was large-
scale involuntary migration, with ast
year' top scorer - interstate conflict
with regional consequences  giving
Wiy to the environmental isks of
‘exireme weather events and the
failure of cimate change mitigation
‘and adaptation and followed by major
natural catastrophes.
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Figure 1.1.1: The Evolving Risks Landscape, 2007-2016
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Figure 1.1: The Changing Global Risks Landscape 2015-2016: The 10 Most
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Figure 1.2: The Top Five Global Risks of Highest Concem for the Next 18 Months
and 10 Years
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Water crises m— 5%
Failue of clmate-change mitigaton and adaptation Eem—— 36.7%
Extrme westhor vents  m— 26.5%
Food crises mm— 25.2%
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‘Sotrcs: GiobalFisks Paroepton Survey 2015, Wortd Economic Forum.

Nota: Survey respondents wero askad 1o ssloct p 1o e sks ofHghast concem for sach tmo Fams. The
parcenage Indicatas the shara of raspondents who salactad the spacic lobl sk among the e risks ofighast
concer for each tm frams. Sas Appendi B fo mors dstals. Tosnsuolaglbly, the names of the global ks are
abbraviatad; sea Appandi A for ha fllnames and descriptons of ha ek,
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Figure 1.4: Estimated Potential Economic Impact of Technologies, US$ riion,
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Box 2.4: The Seven Driving Forces of International Security
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Figure 3.1.1: World Protest Intensity
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Labour market outlook for the euro area (2000-17)

Labour foos participaton rate 558 %8 %6 %5 %4 %2
Unemployment rate 86 100 16 109 107 104
Employment growth 13 05 03 06 02 02
Productiiy growtn 10 03 04 o9 14 15

Note: Empioyment and procuctily growtfigures present percentage rowth ates. Employment figuresreer o the tota
economy. Labour productuty s messured 3 rel outout per wrker, PPP-scjusted.

Source: ILO ealeulstions based on ILO Research Department’s Trends Econometric Models, November 2015,
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Box 3.1.2: Digital Government Technologies: The (Persisting) Challenges of Inclusiveness and
Engagement
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Figure 3.2.1: Projected Impacts on Crop Yields in a 3°C Warmer World

Porcortage chango i ieds boweon proson and 2080

‘Sourca: WRI2013.

Note: ~50% changa - half s produciive i 2050 as n 2015: +100% change - Wwice as producive in 2050 as n 2015,
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Figure 4.1: Giooal Risk of Highest Concem for Doing Business, by Country
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Table 4.1: Europe: Percentage of
Economies In which a Risk Appears
‘among the Top Five of Highest
Goncern for Doing Business

Risk Percent

Fiscal crises o7
Unemployment or

underemployment &4
Fallure of financial

mechanism or Institution &2
Energy price shock 56
Asset bubble 51

Nots: 30 economies considored
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Table 4.2: North America:
Percentage of Economies In which a
Risk Appears among the Top Five of
Highest Concern for Doing Business

Risk Percent
Gyberatiacks 100
Asset bubble 100
Energy price shock 50
Fiscal crises 50
Fallure of criical
Infrastructure 50
Fallure of climate
change adaptation 50
Terrorlst attacks 50
Data fraud o theft 50

Note: 2 sconormies considered
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Table 4.3: Central Asia and Russia:
Parcantage of Economies inwhich a

Risk Appears among the Top Fis of
Highast Goner for Doing Businass
Risk Percant
Fsca ofses 00
Unmmarageatio nfaton %
‘Unemployment or
undsremployment 7
Itersato conflct 7
Faluro of francal

‘mectarism or hiiuzon gl
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Percantage of Economies in which a
Fisk Appoars among tho Top Five of
Highast Concarnfor Doing Businass
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rable 4.6: Latin America and
tha Caribbean: Parcantag of

Economies in which a Risk Appears
‘among the Top Fve of Highast
‘Concarn for Doing Business.
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Labour market outlook for Northern, Western and Southern Europe (2000-17)

Labourforce perticipation rate %9 w8 57 w7 56 515
Unemployment rate: 82 97 17 101 88 e7
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Note: Empleyment and productivty growth igures present percentag growt r3te. Empleyment igures refer o th toal sconomy.
Labour procuctiy f messured 35 realoutput per worker, PEF-sdjusted,

Source: ILO calcuiations based on ILO Research Depariment’s Trends Econometric Models, November 2015.
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‘Table 4.9: Number of Economias in

which a Rk Appoars as the Risk of
Highast Concern for Doing Businass

Risk Number
Unemployment or

tndaremployment #

Energy pics shockc £
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Figure 4.2 Unemploymert or Underemployment,rank
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Figure 4.6 Oyberattacks, rank
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Appendix A: Description of Global Risks and Trends 2016

Global Risks
A"global sk is defined as an uncertain event or conditon that, it cocurs, can cause significant negative impact for several
counties orindusties withn the next 10years.

Global Risk Doscription
Unsustainably overpriced assets such as commodites,
housing, shares, etc. in a major economy or region.

Prolonged ultrarlow inflation or deflation in a maior
‘economy or region.

Asset bubbe in a major economy.

Defation in a major econormy

Collapse of a firancial nsttuion and/or maftuncioring of a
financial system impacts the giobal economy.

Failure to adequately invest n, upgrade and secure
infrastructure networks (e.g. energy, ransportation and
‘communications) eads to pressure or a breakdown with
system-wide implications.

Excessive debt burdens generate sovereign debt crises.
‘and/or liquidity crises.

A sustained igh level of unemployment or undenutiization
of the productive capaciy of the employed population
prevents the economy from attaining high leves of
employment.

Large-scale actvities outside the legal framewwork such
‘asillit firancial fow, tax evasion, human traficking,
counterfeting and orgarized crime undermine social
interacions, regional or international colaboration and
gotal growh

Energy price increases or decreases signficantly and
‘Severe energy price shock (ncrease or decrease)  places further economic presstres on highly energy-
Gependent industries and consumers.

Unanageabe increase in the general price level of goods:
‘and services in key econormies.

Major property, nfrastructure and emvironmental damage
a5 well as human loss caused by extreme weather events.

Governments and businesses fal to enforce or enact
effective measures to mitigate climate change, protect
popuations and help businesses impacted by climate
change to adapt.

Ireversible conssquences for the environment, resulfing
in severely depleted resources for humankind as well as

Faire of a major financial mecharism or insttution

Falure/shortal of rtcal infrastructure

Fiscal crises in key economies

High structural unemployment or underemployment

it rade (e, i irancalflow, tax evasion,
human traficking, orgarized crime, efc)

Unmanageable infiation

Extreme weather events (e.g. foods, storms, etc)

Faiure of cimate-change mitigation and adaptation

Meajor biodiverst loss and ecosystem colapse (and

or ocean) i
Major property, nfrastructure and emvironmental damage
Major nafural catastrophes (e.q. earthquake, ‘a5 well as human loss caused by geophysical disasters.
tsunasm, volcanic enuption, geomagnetic storms)  such as earthquakes, volcaric acti, landsides, tsunaris.
or geomagnetic storms.

Failre to prevent major man-made catastrophes, causing
harm to ves, human health, infrastructure, propery,
economic actity and the environment.

Mar-made envionmental catastrophes (e.g. ol spl,
radioactive contamination, etc)
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Global Risk

Description

Failre of national governance (e.g. faure of e of
law, comupion, poiiical deadiock, etc)

Inabiiy to govem a naton of geopolfical importance due:
to weak rule oflaw, comuption o poiical deadock.

Interstate confict with regional consequences

A bilateral or muliateral ispute between states escalates
into economic (e.. rade/currency wars, resource.
natonaizatior), mikary, cyber, societal or other conflct.

Large-scale terorist attacks.

Incivicuals or non-state groups with poitical or refgious
‘goals successilly infic large-scale human or materal
damage.

State collapse or ciss (e. o confict, mitary
coup, faled states, etc)

‘State colapse of geopoliical importance due to intemal
violence, regional or global nstabity, mitary coup, cil
confict,faled states, etc.

Weapons of mass destruction

Nuclear, cherical, biclogical and radilogical technologies
‘and mateials are deployed creating intematonal crises
‘and potential for Sgnficant destuction.

Poorly planned cies, urban sprawl and associated

Failre of urban planning infrasiruciure create socia, environmental and health
chalenges.
Access to appropriate quanties and qualty of food and
Food cises. nuttion becomes inadequate, unafiordabie or unreliable

on a major scale.

Large-scale involuntary migration

Largescale involuntary migraion induced by confict,
disasters, environmental or economic reasons.

Profound socil instabiiy

Major social movements or protests (.. ireet rots, social
unrest, etc) disupt poltcal or social sabilty, negatively
impaciing populations and economic actiy.

Rapid and massve spread ofinfectious diseases.

Bactera, viuses, parasites or fungi cause uncontrolled
‘spread of nfectious diseases (forinstance due to

resistance to antbiotcs, antirals and ofher treatments)
leading to widespread fatales and economic disnuption.

Water crises

A sigréficant decine in the avaiable qualty and quantiy of
resh water resuing in harmful effects on human health
‘and/or econormic aciiy.

Adverse consequences of technological advances

Intended or unintended adverse consequences of
technological advances such as artfcial iteligence,
‘geo-enginesring and synthefic bilogy causing human,
envronmental and economic damage.

Breakdown of ericalnformaion infastructure and
retworks

‘Cyber dependency increases winerabily to outage of
criicalinformation nfrastructure (e.g. nternet, satelies,
ete) and networks causing widespread disnuption

Large-scale cyberatiacks

Large-scale cyberattacks or maware causing large
‘economic damages, geopoiticaltensions or widespread
of st inthe Internet.

Massive incident of data fraucdtheft

Wrongf explotation of pivate or oficial data that takes
place on an unprecedented scale.
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Trends

A*tend" is defined as along-term pattem that is currenty taking place and that couid contrbute to amplfying giobalisks.

‘anclo ateringth relationship betieen ther.
Tand Descrpion
. § ‘Ageing popuations in Geveloped and developing counties drven by dielining ety
Ageing popuation ‘and decrease of middie &nd od age mortay.
Changing landscape of - Changing landscape of gobal o regonal insttuions (=.g. UN, IMF, NATO, etc),
nterational goverance  agresments o networks
Cimate ‘Change of imate which s atirbuted direct or indectly t human aciviy tha afers
change the compositon of the global tmosphere, in addifion to natural cimae variabiey.
Enronmental Deteroration i the qualty of air, ol and water fom ambient concentraions of
Gegradation polltants and other actvites and processes.
Growing middle dassin  Growing share of population reaching middie-iass income leves in emerging
emerging sccnomies | econories
Increasing natonal Increasing nationa sentiment among popuiations and poltical leaders afecting
sentiment countres’ rational and international poitica posiions.
Increasing polarizaton of Inbity o reach agresmen on key ssues within countries because ofdverging or
soceties extreme values, pofica or reigious vews.
Increasingrates of non-commuricable diseases, also known as chronic diseases,
Fise of hronic diseases  leading o ong term coss of reatment and treatening recent societal gans in e
expectancy and qualty.
Rise of cyber Rise of cyber dependency due to ncreasing igtalintercomection of peope hings and
dependency orgarizations.
Rising geograptic Increasing mbikty of people and tings due o quicker and better perforning means of
mebity ransportand lowered regultory barers.
Biing ncome andwealth jscreasing socio-economic gap between rch and poor i major countries or regons.
it ‘SHifing power from stateto non-state actors and indvicsi, rom gobal t regonal

evels, and from developed to emerging market and developing econormies.

Fising number of people ing in urban areas resuling in physical growth of ciies.
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Influx of refugees into Europe

Monthly arrivals of refugees to the region via the
Mediterranean Sea in 2015 have far exceeded
those experienced in 2014 (figure 14), with arrivals
increasing fourfold in 2015 compared to a year
earlierfrom 216,054 in 2014t 806,000 in 2015
(as of November only). Moreover, 2014 had al-
ready seen a fourfold increase compared to 2013.
The recent surge is mainly a result of individuals
flesing war-tor countries. Indeed, close to 80 per
cent of the arrivals are from Afghanistan, Iraq and
Syria.* The number of asylum appiications in the
EU-28 was close to two-thirds of a million in the
first eight months of 2015, compared to roughly
half a million in 2014. For example, in Germany
alone, a quarter of a millon people sought asylum
in the first eight months of 2015, accounting for
one-third of all applicants for the EU as a whole.

The emergence of new migration routes has meant.
that the influx has affected many countries in

Europe, from the Balkans o those of Western and
Northern Europe. Member states of the EU have
agreed upon actions to handle the influx of refugees:
(i) Operational measures: Migration Management
‘Support Teams have been established in “hot-spots”
where migrants tend to land first in Europe (Greece.
and ltaly): (i) Budgetary support the EC has pro-
posed amendments to fts 2015/16 budget in order
to boost the resources allocated to the refuges crisis
by €17 bilion; n total, the EC willspend €9 2 billon
in 2015 and 2016 on the refugee crisis. Member
states are expected to match this spending with
their national allocations; and (i) Implementation
of EU law: Member states are expected to achere
to the Common European Asylum System, which
is geared towards helping people in need of inter-
national protection (European Commission. 2015b)
Furthermore, there are efforts to find poiical solu-
tions in the originating countries and to engage re-
‘gonal alies such as Lebanon and Turkey.

* UNHCR Popuiation Statistics Database: help/popstats.unher org/en/overviews. ga=1. 76466773 1982046352 1450473222

Isccessed 17 December 20151

Monthly arrivals via the Mediterranean Sea (2014-2015)
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‘Source: 1L0 Research Depariment based on UNHCR Population Sttistics Dtabase: htp:/popstats.unher orglenloverviews. ga=
176466773 1982046352 1450473222 [sccessed 17 Decamber 20151
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Appendix E. Labour market and social statistics by ILO Region
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1.1 Panorama general

No es fcil ser oven en el mercato de trabajo actual

‘El deblizamiento de l recuperacion mundial en 2012 y 2013 ha agravado la risisdel empleo
javenil, dificuliando atin mis el acceso al empleo para muchos desaforcunados jovenes que
buscan trabajo. Y esté dificulcindolo hasca tal punto que muchos escén renunciado a seguir
buscando, La prolongada ciss cconémica rambién obligaa a generacién actual de jévenes a
Ser menos slectvos con los empleos que escin dispuestos a aceptar, una tendencia que ya era
evidente antes de la crsi. El nimero de jovenes que st aceprando trabajos a iempo parcial
o que se encuentra confinado en empleos temporales es cada vez mayor. Los empleos seguros.
que en una época eran o habitual para generaciones aneriores — por o menos en l2s econo-
‘mias avanzadas — han pasadoa ser més dificiles de conseguir para o jovenes de hoy.

Latasa mundial de desempleojuvenil estimada e un 12,6 por cento para 2013, seacerca
al nivel mitximo registrado durante Ia ciss actual. Se calcula que en 2013 hay 73 millones
de jévenes desempleados”. Al mismo tiempo, el empleo informal ence los jovenes sigue may
extendido y las ransicionesal trabajo decente son lentasy dificiles.

Los costos econémicos y socials del desempleo, del desemple de larga duracidn, de la
fala de &nimo y de los empleos de baja calidad generalizados para los jovenes siguen aumen-
cando, socavando el porencil de crecimiento de las economias.

El desajuste de las competencias se suma ala crisis del emple de los jvenes.

El desjuste de las compecencias e los mercados de wabajo de s jvenes s ha convertido en
‘una tendencia conscante cada vez mis acusada. La sobreeducacion y ¢l exceso de competencias
‘coexisten con la subeducacion y la escasez de competencias, y cada vez mis con el desfase de
Ia formacién adquirida por causa del desempleo de larga duracién.

Este desajuste hace que la soluciones a Ia crisis dl empleo juveni sean mis dificles de
encontrary méslentas de poner en prictica. Ademés,en lamedida n que los ovenes emplados
‘cuenan con mis comperencias de s exigidas para l puesto que ocupan, a sociedad e desa-
provechando su valioso potencial y perdiendo I posibildad de mejorar la productividad eco-
‘némica, que seria posible s estos jovenes ocupasen puestos de rabajo acordes con su nivel de
comperencias.

Enlas regiones en desarrollo, donde vive el 90 por ciento de los jdvenes del mundo,
el empleo estable y e calidad escasea particularmente

Las regiones en desarrollo se enfientan 2 graves problemas en lo que arafe a la caldad del

‘empico disponible par los venes. I presente informe conifirma que en I cconomias en desa-
rollo, donde s insticuciones del mercado de rabajo, incluida a proteceion social son debiles,

* S i conraris o s g s e e el refen v d e 15y 24 s decdad.
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‘gran niimero de jévenes sigue enfrentindose a un futuro de empleo ocasional ¢ informal. Los
trabajadores jovenes a menudo reciben salarios por debajo de la media y ocupan puestos para
Ios que cuentan con mis o con menos comperencias de las exigidas para desempenarlo. En
algunas economias en desarroll, hasta dos tercios de Ia poblacién joven est nfrauilizada,
s decir: los jévenes estin desempleados, rabajan en empleos ocasionales, probablemente en
el sectorinformal, o no forman parte ni dela fuerza de trabajo i escin recibiendo educacion
o formacién.

En las economias avanzadas, el desempleo de larga duracidn ha irumpido como
un peaie imprevisto que tiene que pagar Ia generacidn actual de jovenes

I desempleo juvenily sus «efectos icatriz» son especialmente frecuenes en tres regones:
s economias desarrolladasy la Unién Europea, Oriene Medio y Afica del Norte. En estas
regiones, las tases de desempleo juvenilllevan aumentando desde 2008, I desemplo de los
jévenes auments hasta un 24,9 por ciento en las economias desarollzdas y 2 Unién Europea
entre 2008 y 2012,y la tasa de desempleo juvenil alcanzo en 2012 un nivel sin precedentes
en loslimos decenios del 18.1 por ciento. Segtin las projecciones actuales, enlas economias
desarrolladzs y la Unién Europea la wsa de desemplo de los évenes no bajard del 17 por
ciento antes de 2016.

‘Como ya se analiz en I edicién de 2010 del informe de las Tendencias Mundiales del
‘Empleo Javenil,hay que pagar un precio si se qiere acceder al mercado de trabajo e tiempos
e criis econémica. Hemos aprendido mucho sobre ls «cicatices» producidas en el poder
adquisicvo fucuro y en las vias de transicin en el mercado de trabajo (OIT, 20102). Aungue,
el vez las cicarrices mis importantes sean s de a desconfianza que  generacion acrual de
jovenes tiene cn los siscemas socioeconomicos y policicos. Parte de esta desconfianza se ha
‘manifestado en protestas politicas com los movimientos contra la auscerdad en Espaia y
Gredia

Se necesitan soluciones de politica creativas y de ampio alcance

‘Para meforar los resulados del mercado de trabajo s necesario un conocimiento en profun-
didad de as cuestones relacivas l empleo y al mercado de trabajo especificas de cada contexto
nacional. Para determinar as necesdades concreca de cada pais, asi como para formalar poli-
ticas e intervenciones programitica,esde fundamental importancia hacer andlissde los mer-
cados de rabajo delos jovenes que hagan especial hincapic en los aspecos que caracerizan las
transiciones de este coectivo de a poblacién 2l tabajo decente.

Para romper el circulo vicioso que mantiene a anros millones de jovenes sin educa-
cién, confinados en empleos no productivos ¢ inmersos en Ia pobreza, e preciso impulsar un
‘movimiento global enmarcado en el Llamado 2 a Accién de la OIT (como se expone en ¢l
capiculo 6).

1.2 Estructura del informe

La presente edicién del informe sobre las Tendencias Mandiales del Empio Juvenil propor-
ciona una puesta al dia sobre los mercados de trabajo de los fovenes en todo el mundo, cen-
trindose tanto en a persistent crisis del mercado de trabajo como en cuestiones estructurales
e los mercados de rabajo de os ovenes®.
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Tras una breve recuperacion, el desempleo de los jovenes
sigue aumentando en el mundo

Grafico 1. Desempleo juvenil y tasa mundial de desempleo juvenil, 1991-2013
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En la mayoria de las regiones, la tasa de desempleo juvenil

sigue una tendencia al alza

Grafico 2. Estimaciones y proyecciones de la tasa de desempleo juvenil (2008-2018, %)
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 Parte de esta disminucin en la participacion de los évenes se debe al aumento de la escolarizacidn.
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Las brechas de género en las tasas de desempleo juvenil son excepcionalmente
importantes en Oriente Medio y Africa del Norte

Grafico 3. Brechas de género mundiales y regionales en las tasas de desempleo juvenil,
aiios seleccionados (tasa femenina menos tasa masculina, puntos porcentuales)
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Los jovenes sufren desproporcionadamente de unas condiciones
de crecimiento del empleo deficientes

Grafico 4. Desglose de las variaciones en la relacion empleo-poblacién, 2007-2012
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La tasa de desempleo juvenil supera el 15 por ciento en dos tercios
de las economias avanzadas

Grfico 5. Tasas de desempleo juvenil, 2008 y 2012 (segundo trimestre,
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Mas de un tercio de los jovenes desempleados llevan sin trabajo como minimo seis meses

Grfico 6. Proporcién de jévenes desempleados que llevan sin trabajar
como minimo seis meses, 2008 y 2011 (%)
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3. Desempleo juvenil, empleo
y desajuste de las competencias
en las economias avanzadas

La criss econdmica mundial ha provocado una reduccién masiva del empleo disponible, que
2 menudo se concentra en un nimero reducido de sectores. Como resulado, un mimero de
Jévenes aiin mayor s ha visto obligado 2 aceptar wabajos en sectoresu ocupaciones en los que
10 habia rabajado antes,  en os que no habia previsto wabjar antes de etrar en el mercado
de wrabajo. Asi pues, puede existr un dessjuste entre s comperencias que tenen los fovenes
3 las competencias que piden los posibles empleadores. Un desajuse tal encre la ofer y la
‘demanda de comperencias obstaculiza I reasignacicn de la mano de obra y afiade presién a
Ias asas de desempleo.

‘Ouras formas de desajuse de las competenciasy las calificaciones también pueden haber
‘empeorado. Cada vez son mayores las posibilidades de que los trabajadores estén empleados
en ocupaciones que suburilizan sus competencias (wabajadores sobrecalificados) o en ocupa-
ciones para las que suclen exigise competencias que no poseen (trabajadores subealificados).
‘En ambos casos, el desajuste de l2s comperencias afecta 2 sarisfaceion laboraly a os salarios
delos rabajadores,asi como I productividad de las empresas. También puede provocar una
‘mayor roracién de personal (Quintini, 2011). Y, sobre todo, el desajasce de as competencias
impide que los paises aprovechen todo el pocencial de su fuerza de trabajo y limia el creci-
‘miento de I productividad.

En este capiculo se examina el desgjuste de las comperencias en los paises avanzados,
‘donde el nivel cada vez mayor de educacién ha contribuido 2 que la incidencia de la sobre-
educacion sea mayor. En el capiculo 4 se abordan cuestones relacionadas con el desgjuste de
Ias comperencias en os paises en desarllo, donde Ia subeducacien sigue muy extendida y I
ivel de educacién es mucho mis bajo. Pero tanto en los paises avanzados como e os paises
en desarrollo, el alcance y lostipos de desajustesde las competencias varizn mucho, por o que
s necesario apicar indicadores miliples.

‘Debido alacrisi econémica, el desajuse de las competencias, que en el mercado de ta-
bajo siempre presenta varias formas, ha despertado una renovada atencién en las economias
avanzadas. La demanda y a oferta de competencias dependen de una amplia gama de fac-
cores, como el nivel de desarrllo econdmico de un pais, los cambios tecnolégicos o a demo-
grafia. La coincidencia mayor o menor ente la demanday I ofercade las comperencias s un
factor decisivo para a configuracion de los resultados econémicos y del mercado de rabajo,
ol crecimiento cconémico, I productividad y la compercividad (grifco 9). or consiguiente,
Ia formulacién y I implantacién de politicas de educacién y formacion eficaces, incluidos ss-
temas de educacién y formacion con capacidad de reaccidn. son un reto continuo para todos
Ios paises. Para hacer rente 2 este reto, s precso vincular ¢l desarrollo de fas comperenciasal
empico y al desarrolo economico, implica a s incelocutores socales y a las partes intere-
sadas clave en los sistemas de desarrollo de as competencizs, y contar con sistemas de infor-
‘macién  anlisis del mercado de trabajo que sean eficaces™.

En este capiculose analizan dos tipos de desajusc de las comperencias (séase el recuadro 3
sobre la medicién el desajost de las comperencias). E rimer tipo s basa en una compara-
cién entre los nivels de educacion de los trabajadores empleados y los nireles de educacion
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de los trabajadores desempleados. La principal conclusion respecto de este cipo de desajusee es
el elevado riesgo de desajuste que corren las personas que sc encuentran en Ia base de la piré-
‘mide educacional.

El segundo tipo consist en el desgjuste entre s puestos que ocupan los trabajadores
Jovenesylas clificaciones que tenen. Las principales conclusiones e relacién con ese tipo de
desgjuste son que los venes (15 2 29 ahos)esin mucho mis expuestos aa sobreeducacién que
los rabajadores de mis de 30 os de edad, y tienen menos probabilidades de esar subedu-
cados. Se demuestra asimismo que Ia criss economica ha tenido un gran impacto en el desa-
just, e especial respecto de laincidencia n la sobreeducacién. Ademis delos évenes, entre
Ios grupos del mercado de trabajo que a menudo se enfrentan a un elevado riesgo de desajuste
seincluyen las mujeres, las personas discapacicadas y los migrantes.

Ambos tipos de dessjuste etin relacionados con cnestiones escrucrurales del mercado e
erabajo no necesariamente vinculadas 2 las tasas de desempleo medidas. La razt es que las
variaciones en s tasas de desempleose deben, en gran part,  facores econémicos cicicos,y
'n0 tanto, a condiciones estruccurals. Sin embargo,en paises concretos y grupos de mercados
de rabajo especifcos, l desajuste puede estar relacionado con Iz tasas de desempleo.




image38.png
Grifico 9. Contexto econdmico y desajuste de las competencias

Factores contextuales
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Cuadro 1. Incidencia de la sobreeducacién en paises europeos (%)

Jovenes (<30 aios)

Alemania 11,5606 123141 107191 22125
Austria 1196
Béigea 105542 217491
Repbica Checa 1571
Espafia 150372 65248
Finlandia 1 33181
ttalia 139715 149 128 20150
Noruega 166326 25204
Paises Bajos 12308 87115 122136 29417
Portugal 126330

Reino Unido 130365 250 270 190530
suiza 149 150 187

Nota: El cusdro musstra el grado de incidencia de a cobreeducacién en cad pais segin los estucios que figuran a continuacicn
Fuente: Barone y Ortz (2010) Bausr (2002); Bynin y Long (2009 Bichel y Battu (2003); Bachel y Van Ham (2003); Bucria
(2011); Cainarca y Sgobii (2012), Chevalier (2003); Cusllo y Di Petro (2008); Dekier, D Grip y Helje (20025 Grooty Van den
Brink (2000); Hartog (2000); Jaufiainen (2011; Jencen, Gartner y Réssle (2010} Karakaya, Plastman y Ryex (2007); McGuiness y
Bemmet (2007); Murilo, Rehona-Lopez y Sainas-Jiméncz (2012) Ortizy Kucel (2008, Stren y Wiers-Jenseen (2010); Sutheriand
(2012); Verhaesty Omey (2010); Wiz y Atukeren (2005,

Cuadro 2. Incidencia de la subeducacién en paises europeos (%)

Jovenes (<30 aios)

Alemania 121 104 156
Béigea 235324

Espafia 11,0256

ttalia 71 177 163 17
Paises Bajos 120 35167 21183

Portugal 170380

Reino Unido 170

Nota: El cusdro musstra el grado de incidencia de I subeducacibn en cada paic seginlos estudos que figuran a contnuacion.

Fuente: Bauer (2002); Cainarca y Sgobbi (2012); Grooty Van den Brin (2000); Hartog (2000); Karakaya, Plasman y Rycx (2007);
Murilo, Rahona-Lopez y Salinas-Jiménez (2012)
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Cuadro 4. Incidencia de la sobreeducacién por grupo de edad (%)

Alemania 73 137 129 85 112 108 61 91 87 103 106 106 101
Austria 34 36 36 40 60 57 37 59 54 87 64 70

séiges 82 105 100 155 107 118 97 &8 89 18 82 89 185 126 136
Buigaria 55 80 76 57 74 71 147 108 112
RepidicaCheca 60 75 73 64 57 58 54 71 68 68 78 76
Cripre 226 135 155 213 168 179 332 176 210
Croacia 186 117 128 133 129 129
Dinamarca 151 14 120 129 130 129 65 109 104 77 133 125 83 106 104
Esiovaquia 83 83 87 66 96 89 127 94 100 117 10 111
Esiovenis 75 46 53 52 33 51 60 75 72 145 15 123 144 32 101
Esparis 148 74 92 131 73 88 147 78 97 124 93 100 127 14 116
Estonia 80 133 127 89 135 125 98 105 103 165 200 195
Finlandia 141 87 97 143 12 18 119 104 107 104 95 97 106 116 115
Francia 240 59 97 190 62 83 159 92 104 121 83 89 146 93 101
Grecis 13 75 83 218 109 127 182 99 M2 153 126 130
Hungria 435 68 64 83 74 77 118 102 106 236 125 146 104 87 90
Iranda 210 99 124 153 119 129 285 147 180 385 199 232 182 131 181
Isandia 233 143 164

Isracl 144 106 116 210 151 166 150 144 145
ttaia 45 17 21 53 40 42

Letonia 90 133 122 e s 18

Litvania 157 308 27 165 165 165
Luremburgo 56 59 58 38 35 36

Noruege 43 58 56 184 80 96 135 84 94 106 66 73 109 125 122
Paises Bajos 49 25 30 46 40 41 73 43 48 31 21 23 53 35 39
Polonia 87 18 36 95 34 50 114 44 63 119 30 55 116 33 54
Portugal 47 03 19 39 25 29 47 17 23 73 19 29 90 35 45
Reino Unido 94 56 64 12 64 76 199 120 137 120 128 126 260 129 151
Rumania 81 83 87 145 90 101

Rusi, Federacién de 206 342 321 328 340 337 264 344 326
Suecia 23 36 37 70 46 50 88 50 56 79 43 49 111 63 70
Suza 47 65 62 76 97 94 40 53 51 46 56 54 37 104 92
Turquia 58 57 58 80 78 17

Uerania 383 345 353 402 325 340 203 284 266 300 277 281

Fusnte: Caleulos de la OIT basados en la Encuesta Social Europea (Norwegian Social Science Dtz Services, 2002; 2004; 2006; 2008; 2010)
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Cuadro 5. Incidencia de la subeducacién por grupo de edad (%)

Alemania 344 226 242 330 241 254 334 250 263 299 238 245 242 213 249
Austria 381 450 438 430 333 355 402 401 401 31 359 347

Béigea 247 289 279 198 293 272 292 295 294 150 292 272 280 241 241
Buigaria 212 216 215 210 237 234 181 201 199
RepibicaCheca 255 243 245 239 277 271 288 257 263 152 208 203
chipre 116 223 198 59 244 206 108 207 186
Croacia 136 171 163 63 15 155
Dinamarca 253 256 260 250 165 182 318 209 222 331 196 215 386 233 256
Esiovaquia 223 279 266 178 278 255 222 238 236 275 194 206
Esiovenia 201 330 299 206 275 259 233 265 258 248 269 264 202 219 216
Espafa 372 456 436 407 451 441 463 434 442 428 426 426 358 355 355
Estonia 259 244 247 305 247 259 329 296 302 237 204 210
Finlandia 165 346 312 213 271 262 194 239 230 164 265 231 1s4 231 224
Francia 96 317 270 154 343 317 1.4 283 253 228 285 275 166 322 297
Grecia 338 482 452 151 383 349 244 373 346 181 306 287
Hungria 215 241 236 242 243 243 173 125 135 169 217 208 55 63 66
Irianda 254 386 356 219 420 369 203 324 296 105 283 251 166 237 221
Isiandia 349 300 311

Israel 32 34 314 229 284 270 222 273 265
ttalia 452 547 533 359 455 438

Letoria 251 194 209 135 168 163

Lituania 124 75 85 131 154 151
Luxemburgo 392 413 409 396 454 438

Noruega 143 251 231 130 243 225 95 218 194 150 202 193 160 154 155
Paises Bajos 465 535 521 43 490 476 431 484 485 397 492 474 450 452 477
Folonia 366 586 556 45 547 5L1 349 542 489 347 49,1 451 232 459 401
Portugal 557 642 628 557 624 609 503 572 559 429 576 548 366 583 549
Reino Unido 454 478 473 324 485 451 357 368 366 323 339 336 255 341 324
Rumania 3,1 261 271 294 383 333

Rusia, Federacién de 18 86 93 81 65 68 91 83 85
Suecia 215 396 369 182 354 325 187 340 316 163 330 300 197 253 245
Suiza 474 326 389 335 315 318 344 314 319 358 343 346 422 263 292
Turquia 438 541 504 484 581 552

Uerania 40 47 46 55 53 54 100 71 78 24 24 24

Fuente: Calcuos de I OIT basados en la Encuesta Social Europea (Norweglan Social Science Data Services, 2002; 2004; 2006; 2008; 2010)
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La sobreeducacion aumenta y la subeducacion disminuye entre los jovenes

Grafico 12. Incidencia media del desajuste de las competencias (grupo de edad 15-29, %)
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La sobreeducacion es mas frecuente entre las mujeres jovenes, mientras que la subeducacion
se da mas entre los hombres jovenes

Grafico 13. Incidencia media del desajuste de las competencias por sexo y grupo de edad (%)
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Cuadro 6. Tendencias por pais de la incidencia del desajuste
de las competencias en los jévenes (15 a 29 afios)

Austria x
Buigaria x x
Dinamarca x x

Esiovaquia x

Esiovenia x

Espafa x
Estonia x

Grecia x

Hungria x
Norvega x

Folonia x
Portugal x x
Reino Unido x
Suiza x

Las tendencias sl fiuran s ce dan en la cualo rondas, 0 e Iss cuatr Gitimas rondss.
observaties, o en a5 ronds 3.5

Nota: Véase anexo C, cuadro C3 para el cuadro completo.
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Exhibit 1

An increasing proportion of the working-age population wants to work
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Exhibit2

Many have part-time work but want full-time employment
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M 2008 M 2012

but desire

me employmen

21.6
20.0 204
18.1
12.7
108 M5 109
91 97
s 75
53 _
i 1 I I I

Germany Portugal

%

France  United Greece  Spain Italy
Kingdom

Sweden

‘Source: Eurostat





image46.png
Exhibit4

Only 20% of young people are satisfied with their outcomes

@ High success @ Moderate success @ Low success
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Exhibit 21

Young people are attracted to several post-secondary and professional degrees
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Grafico 1: Incremento de os ingresos mundiales acumulados que han ido a parar
2 cada decil entre 1988 y 2011: el 46% del incremento total fue a parar a manos del
10% més rico
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Grafico 3: La riqueza de las 62 personas mas ficas sigue aumentando, mientras.
que la que se encuentra en manos de la mitad mas pobre de la poblacion mundial
se ha estancado

‘miles de millones de dolares)

8

_ 3000
i
22 A

H /\
-

5 2000 A
H AR .
i ——Riqueza en manos del 50% mas
zg 1500 pobre (miles de millones de $)
&t A S
32 1000 \v4 ‘mimillonaros (segtn Forbes,
<8

g3

C4]
“8

ER A R A

Fuentes: Los datos sobre Ia riqueza del 50% mas pobre de Ia poblacion estén exiraidos el “Giobal Wealth
Databook 2015" de Credit Suisse. Los datos sobre la riqueza neta de las 62 personas mas ricas del mundo.
proceden de Ia lista anual de mimillonarios elaborada por Forbes.
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Grafico 4: Ingresos derivados del trabajo como porcentaje del PIB en distintos
paises, 1988-2011
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Grafico 5: En Estados Unidos, los incrementos salariales de los presidentes de
grandes empresas superan con mucho los del salario medio
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Grafico 6: En los paises desarrollados, la productividad de los trabajadores ha
aumentado, pero sus salarios no han mantenido el mismo ritmo.
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Grafico 7: El crecimiento del sector financiero como porcentaje del PIB en Estados
Unidos se ha visto impulsado por el incremento de la banca en la sombra, mas que
por el aumento del crédito privado
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Grafico
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Prospects for the world economy in 2016-2017

Global growth stumbles

“The world cconomy stumbled in 2015, amid weak aggregate demand, falling commodity
prices and increasing financial market volatility in major economies. The world gross prod-
uct is projected to grow by a mere 2.4 per cent in 2015 (figure L1 and table L1), marking a
downward revision from the 2.8 per cent forecast in the World Economic Situation and Pros-
pects as of mid-2015 (United Nations, 20154). The growth rates of gross fixed capital forma-
tion and aggregate demand continue to remain subducd. The world economy is projected to
‘grow by 2.9 per cent in 2016 and 3.2 per cent in 2017, supported by generally less restrictive
fiscal and still accommodative monetary stances worldwide. The anticipated timing and
pace of normalization of the United States monetary policy stance is expected to reduce
policy uncertainties, while preventing excessive volatility in exchange rates and asset pric-
es. While the normalization will eventually lead to higher borrowing costs, rising interest
rates should encourage firms to front-load investments in the short run. The improvement
in global growth is also predicated on casing of downward pressures on commodity pric-
es, which should encourage new investments and lift growth, particularly in commodity-
dependent economies.

Figure 11
Growth of world gross product and gross domestic product by country grouping,
2007-2017
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“The key assumptions underlying this outlook are detailed in the appendix to this chapter.

Source: UN/DESA.
Note:Data for 2015 e
estimated; data for 2016 and
2017 are forecast.
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Figure .2
Contribution to global growth, 20072017
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‘Source: UNDESA.
“Figuresfor 2015 are patly
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Figure 1.3
Global consumer price Inflation, 2006-2017*
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Figure 4
Global employment gap, 1999-2019
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Tablel2
Key macroeconomic volatilities before and after the crisls

Developed 20 Developing 20
00704 | 2010Q1:2015Q2 | 200203:2007Q4 | 2010Q1:2015Q2

Output growth Mean 13 63 43
Volatiity 15 29 26
Consumption growth Mean 10 65 41
Volatiity 14 27 37
Investment growth Mean [X) 109 56
Volatility 46 85 73
Inflation Mean 16 69 66
Volatility 1 33 29
M2 growth Mean 35 209 a4
Volatility 27 78 52

‘Source: UN/DESA calcultions.
Note: Volaiityis measured as standard deviation.
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Figurel9
Reglonal contributions to world Import growth®
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Figure .11
Exchange rates of selected emerging-market currencles vis-a-vis
the United States dollar, 1 September 2014-23 November 2015
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Figure 112
Real effective exchange-rate volatility, January 1996-September 2015
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Table13
Growth of labour productivity, before and after the crisls

Average percentage change per year
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Source: UN/DESA, based on
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Figurel.14a
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Continued disconnect between finance
and real sector activities

A growing disconnct between finance and rel sectoractiviie is cvident i the dacs ixed
vestment growth neadly collapsed (Rgures L13a and L13b), while debe securitis (s inar-
cial instrument to raise capita) isued by non-financial corporations incressed by more
chan 55 per centbecween 2008 and 2014, epresenting a nealy 8 per cent increase pes year
(eable 19). One plausible explanation is the weak aggregate demand in developed econo-
nics, which has discouraged new invesument. Policy uncertainties and the isk o defation
also partly explin the collspse i invescment. On the oher hand, the structural transfor-
mation of economics, with most of the growth coming from the servic secto, provides
‘another explanation. Service sectors typicaly requie les spitl nputs to produce uspts.
Frey (2015), for example, has argued cha digita technologies are much less capial-bsorb-
i creating ltle v investmens demand rltiv toother revolutionary technologis. But
chere has been ltle or no strucural transformation in the developed cconomies snce the
fnancalcriss to support this argument. The share of service sector,including ICT sectors,
bas remained reasonably constant during the post-cisisperiod. Summers (2014) blames
low sl terese raes for the growing disconncct between finance and real secor acivi-
s, which, according to him, encourages excessive isk-taking by the inancialsecto and
“greate relance on Ponzi fnsnce and incressed financal instablity” Gbid..p. 69). While
che low reslineres ratessince the inancial ciss partly explain the rapid build-up of the
Stock of financial asits—including the buiki-up of debt-securites and equity prices—it
docs not explain why thisdid not ead o investment booms in the developed countris.
“The total stock of financial asscs worldwide is estmated a 5256 tillion at the end
of 2014 (figure L15) ncreasing from $184 tilion a¢ the end of 2008. Total inancial assets
i the world—measurcd in terms o ll debe securities outstanding, equites and the stock
of bank credit—cxcceded the pre-criss kel a carly as 2010. Given the rapid buikd-up of
financial asset and the decoupling of inance and rel sector actvitie,the workd economy
‘again faces therisk ofrapid inancial delevraging, 25 obscrved a he anset of the inancial
crsis between the second and fourth quarters of 2008. In G7 economie, the financial
sector deleversging ofsecuriie avraged 6. pe cent of GDP during those periods (fgure
116) In the United Kingdom of Greae Britain and Northern Ircland, otal deleveraging.
was as high 25 18.3 per cent of GDP in 2008. The data also show 2 srong correlarion
between financial sector deleveraging and GDP contraction during the st owo quarters of
2008. During theyearsLeading up to the cis,the inancial sectors rapidlyincreased hele
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leverages to finance activiies, inchuding the risky acivites by non-bank financial sectors

(shadow banks). With the collaps of Lehman Bothes in Scptember 2008, many financial

frme were forced to rapidly deleverage as their equity prices collapsed and debt-to-cquity

tios skyrocketed. Prcliminary UN/DESA estmates suggest that | per cent deeversging.

is asociated with 2 0.1 per cent contracion in GDDP growth in 16 developed economis,

while contelling for changes in credi flows and marker capialization (Ggure L17). On the

other hand, the coreltion between the net change in market capitalization and the net

contrscion in GDP i very wesk, contrlling for net changes i leverage and credit stock.

‘One posible cxplanation s thatthe fal in market captalizaton affcts GDP anly through
indirectchannels—mostly wealth effects —and those, 0o, with a ag.

Deleveraging pressurison A similar deleversging pressure may rise—particulary in developing countrics—

herE i increases in the United States policy rtes, which may increase the debeservicing

cost and the countee-party isks of borrowing frms. A sudden and disorderly adjusument

i cquity prices could incresse the deb to cquity ratio of highly leversged firms and force

chem to recse their debe level o avoid defauls. The deleversging may increase fnancial

marker volatlty and have sgnificant negstive wealth effcts on houscholds and corpors-

tions, reducing investment and aggregate demand and possibly pushing the world economy
Convads s even weaker growth tsjctory than currenly anticipated
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Figurel16
Financialsector deleveraging, 2008 02-2008 Q4
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Figure1.22

Net external asset positions s a percentage of world gross product, 2003-2017
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Figure1.23
Euro area current-account balance (CAB)
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At current prices
GDP (gross domestic product) is an indicator for a nation’s economic situation. It ... more
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geo 2007 2008 2009 2010 201 2012 2013 2014 2015
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unit| Percentage of gross domestic product (GDP) v | Flags () Codes
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